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Check =ach applicable box below. (See instruciions for further detail.)

All required component units/funds/agencles of the Iocal unit are included in the financial statements and/or disclosed in the
raporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or mare of this unit's unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) orthe local unit has not exceeded its budget for expenditures.

The local unit is m compliance with the Uniforrn Chart of Accounts issued by the Depariment of Treasury.
The local unit has adopied a budget for all required funds.

A public hearing on the budget was held in acoordance with State statute.

The lacal unit has not victated the Municipal Financs Act an order issued under the Emergenay Municipal Loan Act, or
other guidance as issued by the, Local Audit and Finance Division.

The local unit has not been delinguent in distributing tax revenues hat were collected for anather taxing unlt.
The [ocal unit only holds deposits/investments that comply with statutery requirements.

The local unit has no illegal of unauthorized expenditures that came to our attention as defined in the Bulfetin for
Audits of Local Units of Government in Michigan, as reviged (see Appendix H of Bulletin).

There are no indications of defelcation, fraud or embezziament, which came to our attention during the course of our audit
that have not been previously roramunicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicatad, please submit a separate report under separate cover.

The lacal unit is free of repeated comments from pravipus years.
The audit opinion Is UNQUALIFIED.

The lozal unit has complied with GASE 34 or GASE 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all inveicas prior t payment as required by charter ar statute,
To our knowledge, bank recenciliations that were raviewed were performed flnealy.

If a local unit of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or aty other audit report, nor do they obtain a stand-aione audit, piease enclose the name(s), address(es), and &
description(s) of the authorlty andfor comrmission.
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DEPENDENT AUD1TOR'S REFORT

Members of the Board
Township of White Lake, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the sgoregate remeining fumd informatlon of Township of White Lake, Michigan, as of
and for the year ended Dacembar 31, 2005, whlch collectively comprise the Township's bazic financial statements as
listed in the table of contents. These financial statements are the responsibility of Townghlp of White Lake,
Michigan's management. Our respeongibillty is to express oplnions on thess financial statements based on our audit.

We condusted our audit in accordance with audliting standards ganerally accepted in the United States of
America. Those standards require that we plam and perform the audit to abtaln reasonable assurance about whether the
financia! statements are free of material mlsstatement. An audit includes examining, oh a test basis, evidance
supperting the amounts and disclosures in tha flnancial statements. An audit also include assessing the aceountling
principles used and significant estimates made by management, as well as evaluating the overal| financial statetant
presentation, We believe that our audit provides a reasonable busis for our opinions.

In our apinion, the flnancial statements referred to above present fafrly, In all material respects, tha
respectlve financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund Information of tha Township of White Lake, Michligan, as of December 31, 2005 and the
respective changes in finanelal position and cash flows, whare applicable, thereof for the year then ended in
conformity with accounting princlples generally aceepted in the Unitad States of Amarica.

The management's discussion and analysis and budgetary gomparison informatien as identified In the table
of contents, are not a raguired part of the basic financial statements but are supplementary information required by
accounting principles genarally accepted in the United States of America, Wa have applied certain limited procedures,
which censisted pringipally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and expresz no oplnion on if.

gur audit was conducted for the purpese of forming oplnlons on the financial statements that colle¢tivaly
comprise the Townsh(p of White Lake, Mlchigan basie financial statements. The combining and individual non-major fund
finarclal statemerts are presented for purposes of additlonal analysis and are not & required part of the basic
financial statements. The combining and indlvidual non-major fund finenclal statements have been subjegted to the
auditing procedures applisd in the audit of the basic finanglal statements and, in our epinien, are fairly stated in
all material respects in reiation to the basic financial statements taken as & whola.

Vary truly yours,

Jy St pec

Certifiad Public Accountants

Bloomfield HIIls, Michigan

June 14, 2006
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The Charter Township of White Lake's (the Township) management's discusslion and analysis is designed to assist the
reader In fecusing on significant financial issues, provide an overvliew of the Townshlp's Tinancial activity,
identify changes in the Township's financial position (its ability to address the next and subsequent years'
chal lengas), ldentify significant variances from the approved bodget, and Identify individual fund issues or
COngGerns,

Usipg this Annual Aeport

The Township's annual report consists of & serles of fimancial statements. The Statement of Net Assets and the
Statement of Actlvitles provide information about the activities of the Tewnship as a whole and present a longer-term
view of the Township's finances. Fund flmancial statements tell how these serviges were Tinanced in the short-term,
ats wall as what remains for future spending. Fumd fimamclal statements also report the Townsh|p's oparations in more
datall than government-wide financial statemants.

Government-Wide Financial Statements

The government-wlide flnamcial statements consist of the Statement of Net Assets and Statement of Activities. They are
designed tu be corporate-llke [n that all governmental and business-type funds are consolidated into columns which
add to a taotal for tha primary government. These statements include all assets and liabilities using the acerual
basis of accounting. All of the currant year's revenues and expenses are also taken into aceount regardless of timing
of cash being paid or received.

The Township as a W

Net Assats - The Township's combined net assets were $33.4 million at the ¢lose of the year ended Dacember 31, 2003.
This represents an increase of 2.4 millien or a 8% increase from a year ago. As we look at governmental actlvities
separately from the business-type activities, we ecan ses that the governmental activities have seen an increase, of
approximately $1.1 million. A large portion of thig inerease ls frem a Fire Fund surplus of approximately $820,000,
This surplus iz restricted for future equipment acquisltions In tha Fire Fund. The business-type activity has
experienced a $1.3 million increase; primarily as a result of new connection and related charges paid by rnew
customers.

The following table reflects the condensed Statement of Net Assets for the years ended December 31, 20056 and 2004:

Table 1
Statement of Net Asseis

Guvarnmental Governmeantal Huz|neegg=Type Buz | nezz-Type

_Activwltles  _ Actlwlty Actlvity Totol Tatal
2006 2004 2005 2004 2005 2004
ASEETS
currant and other aszets § 25,828,621 F 24,842,575 § 4,845,899 % 3,833,858 30,472,200 528,478,433
Gapltal asazgrs 15, 985 BE1 18,721,897 4,201 89z 4,543 A0 23 597 543 53 DRE, 407
Toral assetrs 546,162,472 § 44,364 472 5 8,877,861 F 7,377,068 354.0608,083 §61,741 740
LIABILITIES AND NET ASSETS
current and ather [labliltles % 9,080,930 % B,582,841 § A54 067 % 87,038 % 5,425,797 § 8,649,880
Long tarm debt outstanding 10,826, 084 11,840 455 405, 000 455,000 11,231,084 12,095,456
Total llabllltles % 19,907,014 % 20,203,286 % 765,067 % 542,038 %20,G6G,A01 $20, 745, 235
NBT aztoTs!

Invested In capltnl a3sets, nat of relnted debt & 7,823,502 & 7,201,442 ¥ 3,778,692 % 3,038,410 $11,400,184 $10,238,852
Raxrr|sted 15,893,918 15,008,573 3,565,069 3,894,101 19,479,787 18,303,074
Unrestrigted 1,468,038 1,550, 78] 754,833 502,718 522 671 2,453 479
Tatnl net nzsets $ @5 ER5. 498 % _24.181.i78 E__B. 17,494 B A35.299 02, 852 $30,598 405
Tatal liab[litles and net nszots 5. A5 192 472 & 44 064 472 % 6 87T 561 57 377,268 $54 089, B33 E51, 741,740
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Unrestricted net assets are net assets that can be used to finmance day to day operations. FRestricted net assets of
the Township totaled approximately $19.5 millien at Decembar 31, 2005. These net assets have limitations on their
use that were imposed by restrictions such as enabling leglslatlon, grant or bond covenants. The investment in
capltal assets represents the Township's capital assetz that previde services to citizens: accordingly, these assets
are not available for future spending.

The following table shows the changes in net assets for the years ended December 31, 2005 and 2004:

Table 2
Changas In Net Assets
Bus Inags— Bus|negs-
Govarnmental Governmentul Typm Typa
ActiviTias Aetlvities Agtlvity Agtivity Total Tatal
2005 2004 2008 2004 2005 2004
Progrom Aevenue:!
Chargaz far gervices % 3,455,758 5 3,794,754 & 777,930 & B2E,826 % 4,833,687 § 4,421,580
Operating grants and eontrlbutlon: 449,206 303, 763 449, 806 204,783
Capital grants and contributiong 41,854 /0,572 1,181,281 828,350 1,203,115 968, B22
Ganaral Ravenue:
Property taxes 5,473, 956 E,173,719 5, A73, 966 8,173,712
STaTe shares revenua 2,111,883 2,088,334 2,111,883 2,088,334
inrestricted Investment Income 883,245 338,370 121,857 B2, 441 814,042 387, 811
Franchlse fTesas 263,962 233,085 263,082 233,096
Hizsel lanagus 188,568 224,953 111 3,270 189,621 228,232
Loss on zale of azsete {9564} (8, B30Y 250 (954} {9,4680)
Tata! ravanues % 12,878,288 & 12,184,730 % 2,070,943 3 1,621,246 §14,749,226 ¥13,805,876
Program Expanswes:
General gevernmant 2,217, 2l 2,164,849 2,217,204 2,164,849
Publla zafaty &, 086,073 5,774,782 8,086,073 5,774,782
Publis works 2,167,080 1,970,439 2,167,080 1,870,439
Health and weltare 76,613 87,738 78,613 a7,730
Gommunity ond ecenamlc developmant 807,252 485,082 207,202 485 052
Recreatlon and &ultura 188, 750 141,744 1486, 750 141,744
Interast on long term debt 312,890 326,159 28,778 29,5628 330,877 357,887
Watar 761,863 711881 751, 893 711,881
Total program sxpanses 11, £54.001 5 10,060, 774 F 788,671 § 741 408 5332 943 672 £11,708 . 163
Incrense In net axsets $ 1,124,282 & 1,833.956 % 1.@B@2, 272 % 878,838 % 2,404,554 % 2,103,793
Net ngsets = boginnling of year 24,161,176 28, 397 280 6, B35, 222 5,855 386 _930.9096.398 _ &0, 6O% S05
Net azseis = ond of year 5 25,265 456 %24 181,176 5 8,117,404 & 8 B35 555 %33 407 957 530,996,898

Az shown in the above table total revenues were approximately $14.7 million for the ysar ended Decembar 31, 200%. Of
these revenues 37% was obtalned from property taxes, 29% for fees charged for services, 14% for state shared revenues
and B% for capital contributions. Capital contrlbutions consist primarily of special assessment revenus for the
construction of water lines. Total expenses were approximataly $12.3 million, of which 49% was for public safety, 13%
was Tor general pgovernment and 18% was for public works.

Business ivities

The Township's business-type activity consists of the Water Fund. At December 31, 2005 the Township was providing
watar to 1,688 customers. This (s compared to 1,525 customers at Decembar 31, 2004.

During the year, the Water Fund started construction of a water main extenslon (located batween Bogie Lake Road and
the Township Hall). The total amount spent to date was $744,630.
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Tha Township Funds

The analysis of the Township's major funds begins on page 11, fTollowing the government-wide financial statements. The
fund flnanclal statements provide detail informatien about the most significant funds, not the Township as a whole.
The Township Board creates funds to halp manags money for speclfle purposes as waell as to show accountability for
certain activities, sush asz special property tax millages. The Tewnshlp's major funds for 2005 Include the General

Fund, Fire Fund, Police Fund, Improvement Revalving Fund, Special Assessment Fund, Sewer Debt Fund, and the Fontlae
Lake Sawar Debt Fund.

The Gensral Fund is the main operating fund of the Township. Total revenues for the year were approximately
%5,118,000. Of this revenue, state-shared revenue accounted for 4% and proparty taxes 20% of the total revenue.
Total expsnditures for the year were approximately 855,016,000. This included operating transfers of approximately
$1,167,000 to the Fire and Police Funds (to subsidize oparating short-falls in those funds). At December 31, 2005 the
unresarved fund balance of $1,768,037 represented 35% of the total Ganeral Fund expenditures for the year.

The Fire Fund is used to account for flre services to Township residents. Total revenuss Tfor the year were
approximately §2,410,000. Of this revenue, property taxes acceounted for 70% and General Fumd transfers in accounted
for 28% of the total revenues. Total expenditures for the year were approximately $1,567,000, Of thigz amount B1%
related to emplovee costs. The fund balance of $4,502,881 is reserved far future equipment acquisitions and new
personnel .

The Police Fund is used to account Tor police services to Township residents. Total revenues for the year were
approximately §$3,592,000, Of this revenue, property taxes accounted for 76% and General Fund tranzfers inm accounted
for 14% of the total revenue. Total expenditures for the year were approximately $3,629,000. Of thls amount 83%
ralated to emplioyee costs. Currently, there is no fund balance reserved for future egquipment acguisitliens.

The Impravement Revelving Fund is used to account for money advanced for future capital and emergency needs of the
Township. The fund halance of thls fund at year end was approximately $3,355,000.

The Speclal Assessment Fund is used to account for the solid waste and various other speclal assessments (lake
quality, etc.) of the Township. Total revenues for the year were approximately $1,663,000 and were primar|ly earned
through assessments to those rasldents benefiting from the services being previded. The fund balance of $807,204 is
restricted for various special assassment services.

The Sewer Debt Fund is a debt servica fund used to account for the accumulation of resourcas for, and the payment of,
gemeral long-term debt principal, interest, and related costs associated with the constructlen of Tawnship sewers.
The total revenue for the year was approximately $747,000 and was primarily earnad through zpaclal assessment
charges. Expendituras for the year were approximately $643,000 and consisted of principal and interest charges on
rolated debt. The fund balance of $2,628, 583 is restricted for future debt related expenditures. At Decemper 31, 2005
the outstanding principal on the sewer debt was $7,065,000.

The Pontlac Lake Sewer Debt Fund is a& debt service fund used to account fer the accumulatlion of reseurces for, and
the payment of, genaral long-term debt principal, interest, and related costs associated with the censtruction of the
Pontiac Lake Sewers. The total revenus for the year was approXimately $652,000 and was primarily earned through
spacial assessment charges. Expendlitures for the ysar were approximately $521,000 and consisted primarily of
principal and interest charges on related debt. Tha fund balance of $1,825,433 is restricted for future debt related
expandlitures. At December 31, 2005 the outstanding princlpal on the Pontiac Lake sewer debt was §4,480,000.

Gerera| Fund Budgetary Highlights

Over the course of the year, the Township Board amended the budget te take into zceount events durlng the year.
Building and related permlt revenuss were amended to reflect the Increased building activity of the Tewnship.
tntarest earnings were amended to reflect additlonal revenue due to increased Interest rates.

The Clerk Department budget was amended to reflect additional payroll costs. The elections budget was amended to
reflect increased activity due to tha Township handling school electlons. Building Department budget for payrell and
professional fess was amended to reflect the [ncreased building activity of the Township. Operating Transfers Out
were amended to subsidize additional costs of the Flre Department.

Township departments overall stayed below budget, resulting In total expenditures $1082,240 below budget. This allowed
the General Fund's fumd balamce to increase from $2,002,969 a year ago to $2,105,209 at December 31, 2005.

G-
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itel A rgd D
Capital Assets

At the end of 2005, the Township had $23 597,542 invested in a broad range of capital assets (ret of agcumulated
depreciation), including buildings, police and fTire equipment, and water and sewer lines. In addition, the Township
has invasted significantly in roads and related infrastructure within the Township. These assets are not reported in
the Township's fInancial statements because of Michlgan law, which makes these roads the property of the QOakland
County Road Commission (along with the responsibility to maintain them).

During the yesar 2005, tha Townshlp Issued $64,545 in genesral obligaticns bonds for the construction of the Pontiac
Lake sewars. Total construction costs are expeacted to ba approximately 34,400,000, Construction costs incurred on
this project in 2005 were $57,081, Total construction costs Ineurread on thls project through December 31, 2003 were
4,873,971,
buring the year, the Township's Water Fund began construction of a new water maln extension. The estimated costs of
this project ara expected to be approximately $874,000. Construction cogts incurred on this preject In 2005 were
$744,500.
Other major expenditures for capital assets during the year Ingludad the fol lowing:

1. Purchase of copiers totaling $43,941;

2. Police Department in-car video equipment totaling $60,270;

4. Vehicles totaling $85,389.
Long=Tarm Debt
The Tewnship's total indebtedness as of December 31, 2005 is $71,742,349, which iz below the debt limitation of
136,842,806, Of this amount $10,850,000 are general obligation bonds. During 2002 bonds totaling $4,130.000 were
sold through the Michigan Municipal Bormd Authority for the construetion of the Pontlac Lake Sewers. As of December
31, 200k, 54,121,112 of these proceeds have been distributed to the Township. Construction is expected to be
completed In 2006.

The Tewnship maintains a "BEB” rating from Standard & Poor's. Additional information on Township long-term debt can
be found In Note F,

Economic Factors and Newt Yesr's Budgets snd Aates
HBevenues:

State shared revenues are expected to &lightly increase compared to 2005 but still below historical levels,
Cable TV and interest income is expected to be lower than 2005.

Building department revenue is expected to be higher than 2005 levels.

Oparating transfers in are axpectad to be lower.

Property tax rates for 2006 were reduced by approximately 0.9% to reflect "Headlee" limitations.
Expenditures:

Highway and Streets was decreased to reflect lass road constructlion.

Election and related costs were increased because of national elections fn 2006,

Capital autlay was reduced to reflact lower capital actlvity.

Building Department was increased to reflect additional parsonnel and ralated costs.

Senior Transportation Department was increased to reflect additional personnel and related costs.

General Fund operating transfers to the Fire Fund and Police Fund were reduced in anticipation of lower funding
requirements.

Fire Fund budget was increased to roeflect additional personnel and related costs.
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Expenditures {(continued):

The 2006 General Fund budget expects & deficit of approximately $312,000. Accordingly, the Township is planning on
using some of the prior years accumulatad reserves. The projected General Fund's fund balance at December 31, 2006 is
$1,793,000 which represents approximately 36% of the General Fund expenditures for the year. The Township has
available approximately %3,355,000 in the Improvement Revolving Furmd to offset this deficit, as determined needed.

Request for Information
This Tinancial report is intended to provide ¢itizens, taxpayars, customers, and Investors with a general overview of
the Township's Tinances and to show the Township's aceountabllity for the money it receives. If you have any

questions or concerns about this report or need additional information, contact the Clerk's Office, at the Township
of White Lake, 7525 Highland Road, White Lake, WMichigan 48383,
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STATEMENT OF NET ASSETS

DECENEER 971,

ASSETS

Cash and cash equivalents .
Receivables:

Taxes .

Customers .

Interast. . .

Spaclal assessmants .

Connectlon feas .

Agency funds.

Other . .
Due from other governments
Internal balances . . .
Restricted asaetz - casb ahd cash EqU|Va|ant$ .
Capital assets, net . e e e

Total azsets. . .

LIABILITIES AND NET ASSET3

Liabilities:
Accounts payable and other liabilltiea.
Aceruad wagesa . .
Acerued Interest.
Defarred ravenua.
Compensated absences.
Noncurrent liabilities:
Due within one year .
Pue in more than one year .

Total liabilities .

Net azsgets:

Invested in caplital aszats, nat of ralatad dabt .

Reztricted for:
Dabt zervice.
Capltal projects. .
Police and fire equ1pment .
Building parmlt .
Other . .
Unrestricted.

Total net asszets.

Total liabilitles and net axsota.

2003

Governmantal Bus|nass=-type
Activities Activity Total

$ 15,088,039 kS 214 089 $ 15,252,128
3,152,143 7,802 3,158,945
169,584 169,584
89,457 22 BOO 122,097
3,380,981 564,713 3,945,694
9,272 8,272
3,760,160 8,750,160
168,598 169,598
269,817 269,817

(91,018) er.Mmz
348,127 a,585, 868 3,623,896
18,365, B51 4,231,692 24,597,543
§ 45,192,472 % 8,877,861 5 54,069,833
$ 505,084 3 284 447 b 800,431
89,909 4,220 104,128
72,000 G,200 78,200
7,385,172 7,885,172
21,600 91,600
216,265 50,000 0965, 263
10, 828, 084 405, 000 11,231,084
$ 10,007,014 § 759,867 $ 20,666,881
7,623,602 3,776,692 11,400,194
§,6899,457 6,800,457
14,243 14,243
4,502,801 4,502,881

288 704

4,189,633 3,565,869 7,775,502
1,768,038 794,933 2,522,971
$ 25,285,458 $ 8,117,494 $ 83,402,952
$ 46,192,472 $ B,877,367 § 54,069,833

The attached notes are an integral part of the flnancial statements.
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JaME 8 KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF ACTIVITIES

For the Year Ended Dacember 31, 2005

Propgram Revenues

Operating

Charges Tor

Grants and

Capital
Granta and

Funstions/Programs Expanses Services Contrlbutions Contributions
Frimary govarnment
Goverpmental activities:
General government . $ 2,217,204 s 206, 960 & 127,184 $
Fublle safety. 5,086,073 903,676 28,239 35,262
Publlc works . .- 2,167,080 2,305,000 2a0, 234
Health and welfara e . 76,613 3,159 54,209
Community anhd economlc d@valnpment . 507,292 23,984
Regreation and culturs . 186,750 12,887 6,592
Interast on long term debt . 312,800
Total governmental actlvitles. . $ 11,554,001 & 3,455,755 $ 448, 806 5 41,854
Business-type actlvlty
Water. . . . . F 788,672 5 777,830 & $ 1,161,261
Total primary govarnment . . _§ 12,942,674 $ 4,233,687 & 445, BOG § 1,203,115

Geheral ravanues:
Proparty taxes. .
State shared ravenuas . .
Unrestricted inveatmant lncome
Franchize feas.
Mlzcal lanacus .

Speclal item - sale nf f:xﬂd assats .

Total general revenues and special |tems.

Changes in net asseata .
Net assets - January 1, 2005.

Net assata = December 31, 2005.

The attached notas ara an Integral part of the flnanclal statements.
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Nat (Expansa) Ravenue and
Changes in Net Assats

Govarnmental Buz i hess—type
Activitien Aptivity Total

§ (1,883,210) $ § (1,883,210)
(5,118,898) (5,118, 886)
368,243 368,243
(5,245) (9,245)
(483, 308) {483,308)
(167,270) {167,270)
(312,889 (812, 899)
5 (7.606,585) § $ (7.606,585)
& $ 1,150,518 $ 1,150,519

% (7,806,585) % 1,160,519  § (6,456,086)

5,473,868 5,473,366
2,111,683 2,111,683
683, 245 131,897 814,942
263,962 263,962
199, 566 55 199,621
(954) (854)

$ 8,730,867 & 181,752 § 8,862,620

$ 1,124,282 ¥ 1,282,272 § 2,406,554

24,161,176 6,835,232 20, 006, 396

§ 25,205,458  $ 8,117,494 § 33,402,952

The attached notes ara an integral part of the finapcial statements.
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JaMz & KnicHT, P.L2. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

ABSETS

Cash and cash equivalents .
Recelvablaes:
Taxes .
Interest. L
Special asasasmants .
Connectlon fess .
Othar . .
Dug from other funds
Due from othar povernmants.

Restricted assats - cash and cash eqUIva|ents .

Total a=zszets.

LIABILITIES AND FUND BALANCES

Liabilitles:
Aceounts payable and other liabilities,
Accruad salaries and wages.
Defarred revenue, .
Due to other fumdas. . .
Advahee from other funds.

Total liabl/[tles .

Fund balances:

Aeserved far:
Debt service.
Building permit .
Dther . .

Unreservad, r@parted in:
General Fund. .
Special Revenue Fundsz .
Capital Preject Funds .

Total fund balances .

Total tlabllltles and fund balances .

BALANGE SHEET

GOVERNMENTAL FUNDS

DECEMBER 31, 2005

Improvement
Fire Polige Revoliving
General Fund Fund Fund
$ 1,633,284 & 4,555,411 & 295, 689 $ 5,345,578
602,038 575,807 1,574,297
17,8138 9,584
158,782 10,818
280,869 B47 ,902 1,402,755
208,741 7,521
36,127
. % 3,610,027 $ 6,389,936 % 3,119,260 § 3,355,182
§ 192,456 5 45,027 $ 187,862 &
32,433 18,318 49,157
1,130,673 1,823,709 2,842,249
90,M4
98,343
& 1,504,819 $ 1,867,054 $ 3,119,368 §
268,704
48,488 4,602,881 -
1,768,037
8,366,162
$ 2,105,208 & 4,502,881 $ - & 3,355,162
§ 4,810,027 & B,389,936 $ 3,119,368 $ 3,355,162

The attached notes are an integral part of the financial statements.
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Special Fontlac Lake Nen-Major Total
Asgezsment Sewar Sewer Governmental Governmental
Fund bebt Fund Debt Fund Funds Funda
£ 792,967 $ 2,740,236 $ 1,387,429 k4 536,475 $ 15,088,085

3,182,143
2,000 - 70,600 00, 497
B13,325 2,557,408 20,250 9,390,981
8,872 8,272
169,698
766,772 §7,372 371,071 21,000 4,447 639
53,555 289,817
38,127

_§ 2,365,062 & 2,808, 870 § 4,387,406 5 31,280 3§ 26,615,112
& 106,002 ] 11,400 § 5 23,047 & 505,984
99, 905
1,545,682 6,018 2,506,068 9,954,287
106,085 158,971 6,915 266,263 690,142
0B, 244
% 1,757,859 § 178,286 $ 2,511,973 & 389,310 $ 11,348,871
2,628,583 1,826,433 4,467 4,458,482
288,704
4,551,349
1,768,037
607,204 223,260 4,185, 626
j4,243 14,243
$ 607,204 $ 2,628,583 $ 1,825,433 5 241,870 3 15,266,441
§ 2,365,062 § 2,806,870 5 4,337,406 5 631,280 § 26,615,112

The attached notes are an Integral part of the financlal statementa.
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Janz & KHNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIF OF WHITE LAKE, MICHIGAN

RECONGILIATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

DECEMBER 21, 2005

Total governmental fund balances.

Amounts reported for governmental activities in the
atatement of not assets are different because:

Capital ssseta used In governmental activities are not flnanclal
resplUrces, and are not reported in the governmental funds:

§ 15,266,441

Governmental capital asseta . . - . . . . . . . .. .o ... . & 28,709,066

Less accumulated depreciation _ .

Special assessments are expected to be collected over several
years, and are not avallable to pay for current year
expenditUF®S. . . . . & 4 4 o a e a e e e e e e e a s x s

Long-term liabilities, including compenaated absences, are not
due and payable in the current parled and are not reperted in
the funds including related accruad Intarast.

Net assets of governmantal activities .

. (4,344, 118) 19,965,851

2,559,115

{11,505,949)

_$ 25,285,458

The attached notes are en Integral part of the flnancizl statements.
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- CERTIFIED PUBLIGC ACCOUNTANTS

Janz B HMIGHT, P.L.C,

TOWNSHIF OF WHITE LAKE, MICHIGAN

STATEMENT OF REVEWNUES, EXPENDITURES, AND GHANGES IN FUND BALANGES
GOVERNMENTAL FUNDS

For the Year Ended December 31, 2005

Improvemant
Flre Folice Ravalving
General Fund Fund Fund
Revenuas:
Taxez. . . - . o e e e e e e e e $ 1,030,378 $ 1,700,174 $ 2,742,813 5
Ligehzes and permitz . . . . . . . ... . o . o 883,247
Federal sources. . . . . . . « « = + « - - - . 4 B,954 35,262
Btate BOUFGEE. . . - & + « « & = v + = = « 4 4 s 2,180,127 19,285
Charges for serviees . . . . . . . - - .« . 239,307 33,737
Fines and forfaltures. . . . . - . « .« « o« 378 138,357
Interest and rents . . . . . . - . . . o 0 .. . 301,468 13,664 23,000 96,002
Other. . . . . . e e e e e e e e 381,547 11,904 85,077
Total Favenues . . . . . . - . « « .« . . % 5028,449 $ 1,794,696 $ 3,077,533 $ 26,002
Expend | tures:
Current:
Genmral government . . . . . . . . . . - - - - s 1,865,881 g4
Public safety. . . . . . . . . . . -« 4 . .. B35, 546 1,582,475 8,436,402
Public works . . . . . . - -+« 4 4 0 0w e s 318,671
Health and welfare . . . . . . . .« + & - - 67,049
Community and economle davelopment . - . . . . . 485,150
Recreation and eulturs . . . . . . . . . . . .. 151,018
Other. . . - - & ¢ v« o v v e e e e e s 11,016é
Capital outlay . . . . . « .« o o - o o v 0w 303,821 4,519 192,839
Debt service:
Princlipal payments . . -
Interest and fiscal charges.
Total expanditures . . . . . . . . . - - - _§ 8,848,531 § 1,665,994 % 3,629,042 ¥ B4
Excess of revenues over (under)
expenditures . . . . . . . . . . .. ... § 1,179,918 § 147,702 § (551,709) % 95,018
Other fInancing sourcez {(uUsea):
Procasds Trom sale of bonds. e e e e e
Capltalized leazes . . . . . . . . .« « « « . - 37,349
Opsrating transfers In . . . . . . . . . . . . .. £2,203 &74,528 514,536
Operating transfers eut. . . . . . . . . . - . .. {1,167,321)
Total other financing sources (uses) . . . § (1,077.676) $ 674,928 5 614,536 $
Excess of revenues and othar sources over
(under} expandltures and other uses. . . § 102,240 $ 822,629 $ (ar.173) % 95,918
Fund balance - January 1, 2006 . . . . . . . . . . . 2,002,969 32,680,252 37,173 3,259,244
Fund balance = Dacember 31, 2005 . . . . . . . . .. % 2,105,208 $ 4,502,881 § $ 3,366,162

The attached notes are an integral part of the financial $tatements.
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Specigl Pantlac Lake Non=Ma ] or Total
Assasasment Sawar Sawar Governmental Governmental
Fund Debt Fund Debt Fund Funds Funda
§ 5 5 & § 5,473,506

885,247

60,0082 143,200

2,200,412

472,015 30,618 956,304 1,000,981

1,866 140,586

41,820 74,869 137,033 14,447 702,311
1,641,344 g1,837 483,857 20,250 2,705,816

$ 1,683,173 $ 628,821 $  &51,507 $ 960,245 5 13,261,129
92,500 1,957,945

5,761 5,660,185

1,592,699 &5, 9893 1,878,362
67,249

455,150

151,016

11,016

63,683 564,863

450,000 280,000 140,000 880,000

183, 384 123,085 11,430 317,899

% 1,582,699 & 543,884 $ 403,085 § 380,857 % 12,084,375
3 90,474 5 (14,583) -] 248,422 ] (19,408) & 1,176,754
&4,545 @4,545

87,349

117,936 1,359,693
(117, 926) (74,436) (1,359,683)

% $ 117,936 $ (117,938) & (9,891) & 101,894
$ 00,474 $ 103,873 $ 130,486 $ (29,299) % 1,276,648
516,730 2,525,210 1,684,547 271,269 18,087,794

§ 607,204 § 1,825,433 $ 241,070 & 15,266,441

——

¥ 2,628,583

—

The attached notes ars an integral part of the financial statements.
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JaNz & KNIGHT, P.L.C. - CERTIFIED PuBLIc ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

RECONGILIATION QF THE STATEMENT OF REVENUES, EXFENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2003

Net changs In fund balances - total governmentsl fund . . _ . . . . .
Amountz reported for governmental activities in the

statement of astivities are different bacause:

Governmental funds report ecapltal outlays as expenditures;
in the statement of actlvitias, thase costs are allocated
over their eatimated uszeful |lves as depreclation:

Expendlturas for capital assets . . . . . . . . . . . C e e e e . B 266,003

Less current year depregiation. . . . . . . . . . .. e e e e e (B99,820)

Speclal assessmant revenuss are recordsed In the statement of
activitiea when the assessment iz set; they are not reported
in the funds until collected or collectible withln B0 days
of year end . .

Pond Issuance 15 not reported as financing sources on the
statement of activities . . . . . . . . . 00 o

Capitalized laaze |3 not reported as financing sources on the
statement of activities . . - e e e e

Accrued Interest is recorded inh the astatement of actlvities . .

Repayment of bond principal iz an expendlture In the governmental
funds, but not in the statement of actlvitlaes (whers It
reduces long-term debt) . .

Increazs In accumulated employee sick pay are recorded when
sarned In the statement of activitlea . . . . . . .

Govarnmantal funds report proceeds from sale; [n the statement
af activities, anly the respectlive gain or loss is recognizZed .

Change in net assets of governmental activities .

The attached notes are an integral part of the financial statements.
4=
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§

1,276,648

(838,727)

{560, 526)

(64,545)

(87,349)

£,000

880,000

(20,900)

(22,818)

1,124,288



Jamz & KNIGHT, P.L.G. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, NICHIGAN

STATEMENT OF NET ASSETS
FROFAIETARY FUND TYFE - ENTERFRISE FUND

December 31, 2005

ASEETS

Current aszsats:
Cash and cash equlvalents .
Recalvablas:
Taxes .
Customers . e e s
Special assegssments . .

Interest. . . . e e e e e e e e e

Dus from othar fun&s. .
Total current asseta.

Nencurrent assets:
Restricted az=etas - cash and cash equlvalents .
Advances to other funds . .
Receivable = spaclal assessment .
Capltal assets, net . . . . . . .
Total noncurrent assets .

Total assets.

LIABILITIES AND NET A3I3ET3

Current liabilitlea:
Accounts payabla and other liabilities.

Accruad wages . . . . . . . . 0 0 e e e e e e e
Accrued interest. . . . . . . . . . . 0 . ..
Due to other funds. . . . . . . . . « « v ¢« + «+ «
Current portion of long termdebt . . . . . . . . .

Tota! current liabifities . . . . _ . . ..

Nencurrent Tiabilities:
Bond payabla. .

Total liabllitias .

Net assets:

Invested in capital assets, net of related dabt .

Restricted far:
Other purposes. .
Unrestricted.
Total net assets.

Totzl liabllities and net aszsats.

Busineas-typa
Activity

Water
Fund

214,089

7,802
169,584
1,517
22,600
6,368

481,962

3,585,869
98,343
443,198
4,831,682

B, 409,100

g,891,062

204,447
4,220
&,200

13,700
50,000

364,568

405, 000

774, 568

3,778,602

3,565,869
754,533

8,117,494

8,881,062

The attached notes are an integral part of the financial statements.
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JanNz & KN1GHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FROFR IETARY FUND TYPE - ENTERFRISE FUND

Far the year anded December 31, 2005

Buszinesz-type

Actlvity
Water
Fund
Oparating revanus:
Water saleos. . 724,199
Meters . . . . . . . .. ..o oo oL, 37.251
Penaltlas. . e e e e e e e e e e e e e e . 5,506
Miseallanmous. . . . . . . . _ . L . . . . e e e e e e e e 10,875
Total oparating ravenue. . , . . . . . . . 4 v e ox e ok 777,820
Operating expenses:
Smlaries . , e e e e e e e 225,200
Soclal sacurlty e e e e e e e e e e e e e e . 17,165
Employee insurange . . . . . & 4 4 4 v .o w0 e o ey 66,705
Panzion, . . . . . . . . L . . s e s e e 19,210
Offlee suppllas and expenaas .. e e e 838
Operating supplles . . . . . . . . . . . . . . ., .. 58,260
Chemicals. A . 32,067
Water testing. . 1,208
Profaszlonal feas. 10,131
Communlecatlons . . 2,107
Transportatlon |xpmnse and repalrs e e e e e e e e e . 5,800
General INBUFENSE. . . . . .+ « « & 4 4 © o e e e e e e e e e 53,949
Utilities. . . . D e e e aa e e e e o 50,324
Repairs and malntenanca e e e e e e e e e e 66,948
Duas and subscriptions . e e e et e e e e e e 4,330
Tralning . . . v 0 0 v v 0 s e e e e e e e e s e e .. - 5,073
Miscellansous, . . e e e e e e s e s s s 4,830
Dapraclation and amortlzatlnn e e e e e e e e e e e 141,753
Total oparating expenszes . . . . . . . . . . . . . . .. 761,895
Operating incoma (less). . . . . . . . . . . . . . . .. 16,036
Nohoperating revenuss (expensas)
Privilege feos . . 143,800
Capltal surcharges . 283,210
Speclal aszessments. 634,201
Interest incoms. . 131,697
Mizcel laneous income . . 55
Interest expense . {(26,778)
Total nonoperating revenues (expenses) . 1,266,236
Change in not as=sats . . . . . _ _ . . . . . . . ., . .. 1,282,272
Net assets — January 1, 2005 . . . . . . . . .+ « ¢« ¢ 0 440 a 6,835,222
Nat aszets - Decamber 31, 2005 . . . . . . . ., ., .., .. 8,117,494

The attached notes are an integral part of the financial statements.
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JaNz & HMIGHT, P.L.c. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF CASH FLOWS
PROFRIETARY FUND TYFE - ENTERPRISE FUND

For the year ended Dacamber 31, 2005

Bus Iness=-type

Activity
Wator
Fund
Cash Tlows from operating activities:
Recaipta fram customara . . . . . . o L L L e e e e e 3 748,956
Payments to suppliers . . . . . . . . . . . L L L e e e e e e e e (247,379}
Payments to employees . . . . . . . . . . 0 0 0 0 0 0 e e e e e e e (222,779)
Net cash provided by operating activities . . . . . . . . . . . . . . .. 3 278,780
Cash flowa from capital and related financing activities:
Purchase of capital assets. . . . . . . . . . . . . . . . . .. e e e e e e (830,034)
Pringipal paid on eapital debt., . . . . . . . . . . . . . 0 e e e e e (50,000)
Intsrest pald on capital debt . . . . . . . ., . .. 0. . e e e {27 ,478)
Privilege fees. . . . . . . . . . . « v v v o o 0. G e e e a e e oo 143,800
Capltal surcharges. . _ . . . . . L L L L L e e e e e e e e e 383,210
Speclal aszessments . . . . . . . . . . ..o o .o .. e e e e e e e e . 256,316
NMigcel[aneous inGoms. . . . . . v & v L u . . e i a e e e e e e 55
Net cazh provided {uzed) by capital and relatad financlng activitias. . . i (124,137)
Cash flowa from Investing activities:
Interest Income . . . . . L L L L L L . s e e e e e e e e e e e 126,197
Net ingrease in cash and cash equivalents . . . . . . . . . e e e e $ 200,864
Cash and cash equlvalents - January 1, 2005 . . . _ ., ., ., ., .. e e e e 3,510,094
GCash and cash equlvalents = Decambear 31, 2005 . . . . . _ | e e e e e e e e 5 3,799,968
Raconciilatlen of operating income tc net cash providad
{used) by operating activities:
Qperating fngome. . . . . . . . . . . . . . . . o ... - 15,035
Adjustments to reconsi!e net Incoma to het gash provided
by oparating asctivities:
Depreclation and smortlzation . ., . . . . . . . . . . . . . . . .. . L. 141,753
Changez in assets and llabilitlas:
(Incressea) decrease in receivables. . . _ . ., . ., . ., .. e e e e e (28,975)
(Increase) decresze in due from other fumds . . . . . _ . . . . . .. ... 15,027
Increase (decresse) in sccounts payable and othar Ilablllties . . . . . . . 266,107
Increaass (decrease) in acorued wages. . . . . . . . . . . . . e w e 2,424
Increass (decrease) in due to other funds . . . . . . . . . . .. . . ... {133,671}
Net cash provided by operating astlvitles . . . _ . ., ., ., . ... ... § 278,756

The attached notes ara an integral part of the flnanclal statemants.
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JANZ 8 KRIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF ASBETS AND LIABILITIES
AGENCY FUNDS

DECEMBER 31, 2005

Agency
Funda
ASSETS
Cash and cash equivalents . . . . . . . . . . . . . s v v v v v B 4,928,198
Total agsets. . . - - - . L 0 0 0 e e e e e - - e e e L] 4,928,196
LIABILITIES

Aceounts payable and other |labllitles. . . . . . . . .. ... ... ... & 930,226
Dua to other funds. . . . . . . . « . . o 0 . . e - - o e e e 3,750,160
Due to other governmants. . . . . . . . . . . . - - -t 4 4w x o4 -k - 231,158
Dus to others . . - . . . . v . . . e e e s s e e e e e e - 16,6584
Total liahilities . _ . . . o v v o 4 v 0 0w o o e e . 4,928,198

The attached notea are an integral part of the financial atatements.
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Janz & KHIGHT, PL.G. - CERTIFIED PUBLIC ACCOUNTANTS

NOTE A -

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS

December 31, 2005

Summary of Significent Aecounting Policlas

The accounting policies of the Township of White Lake conform to accounting principles generally accepted
in the United States of Amarlca (GAAP) as applicable to governmental units, The following ls a summary of
the significant accounting policies ugsed by the Township of White Lake.

Reporting Entlty

The Townshlp of White Lake is governed by an elected seven-membar Beard. The accompanying financial
statements present the government amd [ts cemponent units, entities for which the government is
considared to be financial ly accountable.

Blendad Component Unjits

A& blended component unit is a lagally =eparate entity from the Townghip of White Lake, but is so
intertwlned with the unit that it is, in substance, the same as the Township of White lake. tt s
reported as part of the Township of White Lake and blended inte the appropriate fund types and account
groups.

Building Authorlty - Tha Township of White Lake Building Authority Is governed by a board appointed by
tha Township of White Lake's township board. Although 1t is legally separate from the Townshlp of White
Lake, the Building Authority ls reported as if it were part of the primary government because its sole
purposa Is to finance and construct the Township of White Lake's public buildings.

Govarmnment-Wide and Fund _Fi i mants

The government-wide financial statements (i.e., the statement of net assels and the statement of changes
in met assats) report Information on all of the nonfidusiary aetivities of the primary government. For
the most part, the effect of Interfund activity has been removed from these statements. Governmental
activitles, normally supported by ‘taxes and intergovernmental revenues, are reported separately from
business-type activitias which rely to a significant extent on fees and charges for support.

The statement of actlvitles demonstrates the degree to which the direct expenses of a given function or
sagment are offset by program revenues. Direct expensas are thoze that are clearly identifiable with a
specific function or segment, Program revenues include: (1) charges to custemars or applicants who
purchase, use, or directly benefit from goods, serviess, or privileges provided by a given funetlon or
segment; and (2) grants and contributlons that are restricted to meeting the operational cr capital
requl rements of a particular funetion or segment., Taxes and other items not properly included among
program revenues are reported Instead as general revenue,

Separate flmanclal statements are provided for goverrmental funds, proprietary funds and fiduciary funds,
aven though the latier are exsluded from the government-wide financial statements. Major [ndividual
governmental fumds and major individual enterprise furds ara reportad as separate columns in the fund
financial statements.

Measurems Basiz of Aceounting and Flnancial Stateme

The government-wide financial statements are reported using the economic rescurees measurement focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenue is recorded when earned and expenses are recorded when & liability ig tnourred, regardless of the
timing of ralatad cash flows. Property taxes are recognized as revanue in the year for which they are
levied. Grants and =imilar items are recognlized as revenue as soon as all eligibility requlirements
imposed by tha provided have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenus is recognized as soon as it iz both
measurable and availabla, Revenus ls considered to be available if it is gollacted within the current
parled or =eon enough thereafter to pay liabilitles of the current period. For this purpose, the
government considers revenyes te ba available if they are collected withln 60 days of the end of the
current parlod. Expenditures generally are recorded whem a liability is incurred, as under acerual
accounting. However, debt service expenditures, expendltures relating to compensated absences, and clains
and judgments are recorded only when payment |s due.

Revenues are recognized Im the aceeunting pericd in which they become susceptlble te accrual--that is,
whan they becoms both measurable and available to flnanca axpenditures of the period. Property taxes,
state-shared reverua, interest, relmbursement grants, and charges for sarvices are considered to be
susceptible to accrual and so have been recognized as revenus of the current peried, All other revenus
items are considared te be available only when cash iz received by the govermment.
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NOTE A -

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED})

December 31, 2005

Summary of Sjgnificant Aecounting Polleles (continued)

All proprietary funds are accounted for using the accrual basis of accounting. Their revenues arg
recognized whan they are earned, and their expenses are recognized whean they are Incurred.

Private-sector standards of ageounting izsusd prior to December 1, 1989, are generally followed in beth
the govermment-wide and proprietary fund financizl statements to the extent that these standards do not
conflict with the standards of the Governmantal Aceounting Standards Board. The governmant has alected
not to follow private-sector standards issued after Novembar 30, 159589 for its business-type activities,

As a general rule, the effect of interfund activity has been eliminated from the government-wlde
firancial statements. Exceptions to this general rule are charges between the government's water function
and varicus other functions of the government, Ellminations of these charges would distort the dirsct
costs and program revenues reportad for the various functions concerned,

Amounts reported as prograw revenue Inglude: (1) charges to customers or applicants for goods, sarvices
ar privilegas provided; (2) operating grants and contributions; and (3) capital grants and contributions,
including special assessments. Internally dedicated ressurces are reported as general revenue rathar than
as program revenus. Likewise, general revenue includes all| taxes.

Gaverpme

The Township reports the following maJor governmental funds:

General Fund

The General Fupd is the govermmant's primary operating fund. It accounts for all fimancial resources
of the general government, except those required to be account for In anothsr fund.

Fire Fund

The Fire Fund is a special revenue fund used to account for fire protection within the Tewnship.
Police Fund

Tha Pollee Fund is a special revenue fund used to account for police protection within the Township.
Improvement Ravoalving Fund

The Improvement Revolving Fund is a special revenue fund used to aceount fTor money advanced from the
General Fund in accordance with statutory provialons,

Special Assessment Fund

The Special Assessment Fund is a special revenus fund used to account for the colleection and disposal
of Townshlp =olld waste and varlous special assessments collected on behal¥ of others.

Sewer Debt Fund
The 3ewer Debt Fund iz a debt service fund used to ageount for accumulation of resoursces for, and the

payment of, genaral long=term debt principal, interest, and related costs associated with the
gonstrugtion of Township sewers,

Pontiac Lake Sewer Debt Pund

The Pontiac Lake Sewer Debt Fund iz a debt service fund used to aecgount for the accumulation of
resources for, and tha payment of, general long-term debt principal, interest, and related costs
associated with the construction of sewers for those residents of the Pontiac Lake aszessment,
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NOTE A -

TOWNSHIP OF WHITE LAKE, WICHIGAN
NOTES TQ FINANCIAL STATEMENTS (CONTINUED)

December 31, 2003

Summary of Slgnificant Accounting Policjss (continued)
Addltlonally, the Township reports the following fund types:

Speclal Revenue Funds

Spocial Revenue Funds are used to acecount for the proceeds of specific revenue sources (cther than
expendable trusts or major capital projects) that are legally regtricted te expenditures for
specified purposes,

Debt Service Funds

Debt Sarvice Funds are used to account for the accumulation of resources for, and the payment of,
general long-term cebt principal, interest, and refated costs.

Capita jects Funds

Capital Projects Funds are uzed to account for fimanmcial rescurces to be used for the acquisition
or construction of major capital fagilitles (other than those financed by Proprietary Funds and
Trust funds).

Propriety Fund
Tha Townsh|p reports the following major proprietary fund:

Water Fun
The Water Fund accounts for the cperation, maintenance and distribution of the water system.

Preprietary funds distinguish operating revenue and expenses from nonoperating items. Operating
revenue and expenses generally result from providing serviess in connection with a proprietary fund's
primcipal ongalng operations. The principal operating revenue of the Water Fund relates to charges to
customers for sales and services. The water fund also recognized the portion of tap fees intended to
racovar currant costs (e.g., labor and materials to hook up new customers) ag operating revenue. The
pertion intended to recover the cost of the infrastrugture ls racognized as nonoperating revenus.
Operating expenses for proprietary funds Include the costs of zales and sarvices, administrative
expenses, and depreciation on capital agsets, All revenue and expenses not meeting this definitleon are
reported as noncperating revenue and expenses.

Fidusiary Funds

Agency Funds

Agency Fumds are used to account for assets held by the Townshlp as an agent for individualz, private
organizations, other governments and/or other funds. The funds are custodial In nature (assets equal
liabilities) and do not Invalve measurement of results of operations.

Eroperty Taxes

The Township of White Lake property tax is levied on each Dacamber 1st on the taxable valuation of

property (as defined by 5tate statutes) located in the Township of White Lake as of the preceding
Decamber 31st.

The Township is a Charter Tewnship with a ealandar year (December 31) fiscal period. Properties are
assessad as of Decembar 31 and the related property taxes become a2 |len on December 1 of the follawing
year. These property taxes are billed on December 1 of tha following year. Property taxes are billad on
December 1 and are recognized as revenuss for the subseguent year beginning January 1. These taxes are
due on February 14 with the final collection date of February 28. Delinguent real property taxes are
purchased by Oakland County from the Township, and accordingly are recognized as revenua In the current

year. Delinguent personal property taxes are not recorded as taxes recelvable, revenues are recognized
when recelved.

The 20056 taxebla valuation of the Township of White Lake total $1,007,604,910, on which ad valorem taxes
lavied consisted of 1.0089 mills for the Townshlp of White Lake operation purposes, 1,66787 mills for
fira, 2.68083 mllls for palies, raising $1,095,109 for oparating, %1,813,984 for fire, and $2, 926,560 for
police., These amounts are regognized In the respective Gemeral and Speclal Revenue Fund financial
stataments as taxes receivable.
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NOTE A -

TOWNSHIP OF WHITE LAKE, MICHIGAN
NQTES TQ FINANGIAL STATEMENTS (GONT INUED)

December 31, 2005

Summary of Signitficant Accountlng Policles (continued)
Assets, Lighilities, and Net Assets or Egulty

Cgeh and lnvestmeants

Deposits are ecarried at cost and consist of eash on hand, checking accounts, and investmants In short-
term investments, generally peocled investment funds. The carrylng value of deposits, which ingludes
certificates of deposit with an arlglnal maturity of three months or |ess, is separately displayed on the
balance sheet as “cash and cash equivalents".

For purposes of the $tatement of Cash Flows, the Township considered cash deposits and certificates of
deposits with a maturity of three months ar less when purchased to be cash equivalents.

Interfund Raceivables and Payables

In gemeral, eutstanding balances between funds are reported as "due to/from other funds" on the balance
sheet. Any residual balances outstanding between the governmental aectlvities and the business-type
actlvities are reported in the goverrment-wida flnanclal statements as "intéernal balances".

Aecgivables
All trade and property tax receivables are considerad fully collectible by the Township. Ne pravislon has
been made in the financial statements for noncollection. Property taxes are lavied on each December 1st

on the taxabla valuation of property as of the preceding December 31st. Taxes are congidered delinguent
on March 1st of the following year, at which time penalties and intersst are assessed.

FPrapaid |tems

Cartain payments te vendors reflect costs applicable to future years and are recorded as prepaid Items in
hoth goverrment-wide and fund financlal statements.

Restricted Assets

Certain revenues of the enterprise funds require amounts to be set aside for debt service principal and
intarest, operations and malntenance, and Improvements and replacement of the water system. According to
grant provisions of the Police Fund the ameunt received Is te ba set aside for police equipment. These
amounts have bean classifled as restricted assets.

Capital Assets

Capital aszets, which include land, land Impravements, buildings, building improvements, vehicles,
machlnery, equlpment amd infrastructure are reported in the applicabla governmental or business—type
activities calumn in the government-wide fimancial statements, Capltal assets are defined by the
government as assets with an imitial individual cost of more than $5,000. 3uch assets are regorded at
hiztorical cost or estimated hiztorical cost |IT purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation,

Infrastructure assets are long-lived ecapital assets that normally can be preserved for a significantly
greater number of year than most capital assets.

Capital assets that are being depreciated are reported net of accumulated depreciation |h the statement
of net assets, Capital assets that are not being depreclated, such as land, are roported separataly.

Capital azwets are depreciated over their estimated useful lives. Depreclation expanse ls reported In tha
statement of activities by allocating the net ¢ost over the estimated useful life of the assets. Assets
are depreciated on an individual basis for squipment and buildings.

Depreciation of all exhaustlble fTIxad assets used by propriety fund types is charged &s an expense
against their operations. Accumulated depreciation is reported on proprietary fund typse balance sheets.
Depreciation has bean provided over the estimated useful |lves.

Froperty, plant and equipment is depreciated using the straight-line methed over the following useful
| lvas:

Yaars

Water System a0

Buildings and Improvemants 5-50

Vehicles B=-12

Furniture and Equipment 5-20
(Paligs, Fire, Officae)

Sewer System =0

=00



Janz & KMIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

NOTE A -

NOTE B -

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

December 31, 2005

Summary of Sianlficapt Aecounting Pollicies {eont Inued)

Compensated Abseppes (Sicl oAV

Siek pay earnad 1= recognized in the governmental financial statemsnts when thay are peid, The long-term
portion of compensated absences related to governmental funds is a liability recordad in the Statement af
Net Assets.

Long=Term Obli jOns

Lang-term dabt is recognized as a liability of a governmental fund when dua, or when rasources have been
aceumulated i the Debt Service Fund for payment early In the follawing year. For opther long-term
obligations, only that portion expected to he financed from expandable available finanelal resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations i%
reparted in the Statement of Net Assats. Long-term liabillities expected to he fimancad from proprietary
fund oparations are accounted for in those funds. For proprietary fund types, bond premiums and
discounts, as well as Issuance costs, are deferred and amertized over the lifa of the bonds using the
effective interest method. Bonds payalile are reperted net of the applicable bond premium or discount and
net of any deferred charges on bond refundings. |ssuance costs are reported as deferred charges.

Eund Equity

In the fund financial statements, governmental funds report raservations of fund balance for amounts that
are not avallable for appropriation or are legally restricted by outside pertles for use for a specific
purpase. Designations of fund balarce prasent tentatlve management plams that are subject to changa.

Use_pf Estimates

The preparation of finmancial statemenis in conformity with aceounting principles genarally accepted in
the United States of Amarica regulres management to make estimates and assumptions that affect the
reportad amounts of assets and liabilitias and disclosure of centingent assets and liabilities at the
date of the financiml statements and the reported ameunts of revenue and expanses during the peried.
Actual results could differ from those estimates.

Expenditures Qver Budget
Budgatary Informatien

Annual budgets are adopted on a basis consistent wlth generally accepted accounting principles for the
Gemeral and Special Revenue Funds. All arhual apprepriations japse at year end. The Township's
appropriation resolutlon is generally passed during the Novembar preceding the year In which the planned
expenditures relate. Subseaquent amendments are made to avoid unfavorable varlances fram the original
budget. Related resolutions are made 1o state the purpose and amount of the changes, The Township
Supervigor has the responsibility to enforce the budget. Unused appropriations do not carry forward to
the next year.

The budget decument presents information by fund, funetlen, department and |lne items, The legal level
(the leval at which axpenditures may not lagally exceed appropriations) of budgetary control adopted by
the board is at the department (activity) level.

The Tewnshlp board must approve budget amendments at the activity level and supplemental appropriations,
which affect total fund expenditures. The Supervisor can transfer appropriations betwsen line items
within a department or actlvity withaut governing body approval.

Supplemental appropriations wers necessary durlng the year, which !ncreased total expandltures.

Amounts sncumbered for purchase orders, &oniracts, etc., ara not tracked during the year. Budget
appropriations are considered to be spent once the goods are dalivered or the services renderad .

PA. 2 of 1068 as amended, provides that a legal unit shall not inour expenditures in excess of the
amount sppropriated in budget resolutions of the governing body.
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TQ FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE B - Expepditures Over Budget (continued)

NOTE € -

Exgess of Expenditures Over Appropriations in Buddgetad Funds

During the year, the Tewnship of White Lake incurred axpenditures in certain budgetad funds which were
significantly in excess of the smounts apprepriated, as follows:

Budget Actual Budget

Fund Activity Appropriation Expendiiurs Variance
Ganaral Legal fees % 90,000 § 100,134 & 10,134
General Highway and strests 201,000 288,575 B7,575
General Capital outlay - Township Buildlings 222,000 274,288 52,288
Flre Operating supplies 39,800 49,337 9,587
Fire Professional fees 8,500 13,816 5,316
Fire Vehicle maintenance and expenso 47,170 57,340 10,170
Fire Ganeral insurance 60,025 73,297 13,272
Pollce Sulariesx 2,160,775 2,215,889 55,114
Paolice Social sacurlty 161,743 166,816 5,073
Falice Pension 125,345 158,906 33,560
Fallce Professional fees 85,500 107,659 12,159
Palice Pata proceszing 16,000 21,413 5,413
Police Vehicle maintenance and expense 69,400 76,616 7,216
Paflce General insurance 68,025 75,704 7,679
Police Capital outiay 100,000 192,832 92 B39
Special Assessment Other 204,445 295,746 01,301
Drug Forfeiture Publle safety - 5,761 5,761
Drug Forfaiture Operating transfers out 5,000 22,144 17,143
CDBG Public services 26,502 44 164 17.662
CDBEG Minor home repair a7,500 45,336 10,B36
Sawer Maintenance Professional fees 20,500 37,435 16,935

Deposi vestmants

Michigan Compiled Laws, Section 120.91, authorizes the Township to make deposits and invest in the
accounts of federally imsured banks, credit unions, and savings and loan associations which have an
office tn Michigan., The Tewnship iz allowed to invest In bonds, sacurities and other direct obllgations
of the United States or any agency or instrumentality of the United States; United States government or
Tederal agency obligations; repurchase agresments; bankers' acceptance of United States banks; commercial
paper rated within the twe highest classifications which mature not more than 270 days after the date of
purchase; obligations of the State of Michigan or its political subdivisionas whlch are rated as
investment grade; and mutual funds composed of investment vehicles which are lepal for direct investment
by local units of government in Michigan.

The Township Board has designated six banks for the deposit of Township funds. The invesiment policy
adopted By the beard in accordance with Public Act 196 of 1997 has authorized investment in all of the
State statutory authoritles as listed above. The Township's depeslts and investment policies are in
accordance with statutory authority.

The Township's cash and investments are subject to several types of risk, which are examined in more
detail balow:

Guztodial Cradit Aisk of Bank Deposits

Custodial credit risk ig the rlsk that in the event of a bank failure, the Townshlp's deposits may not
be returned to 1t. The Township does not have & depozit policy for custodial credit risk. At year end,
the Township had $288,202 of hank deposits (certificates of deposit, checking, and savings accounts)
that wora insured and uncollateralized. The Township believes that dua to the dollar amounts aof cash
deposits and tha limits of FDIC insurance, it is impractical to Insure all deposits. As a result, the
Township evaluates egach financial institutlen with which it deposits funds and assaszes the level of
risk of mach institution; enly those institutions with anm acceptable estimated risk level are used as
depozitories,
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NOTE C =

TOWNSHIF OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

Decambar 31, 2005

Depogits and |nvestments (continued)

Custodial Credit Risk of Investiments

Cugtodial eredlt risk is the risk that, In the event of the failure of the counterparty, the Township
will not be able to recover the value of its investmants or collateral securitles that are in the
possassion of an outside party. The Township does not have & poliey for custodial credit risk. At year
end, the Township had no Investment securities that were uninsured and unregistered, with securities
held by the counterparty or by its trust department or agent but not in the Township's name,

Interast Rate Risk

Interest rate risk iz the rlsk that the value of investments will decrease as a result of a rise fn
interest rates. The Township's investment policy does not restriet investment maturities, other than
commercial paper which can only be purchased with a 270-day maturity. At year end, the averags
maturfities of investments are as follows:

Waightaed Avarage

| mvestmant Eair Value Maturity
Interliocal agreement fund $9,527,570 a1 days

Gredit Aisk

State law limits investments in commerclal paper to the top two ratings issuted by matlenally
recognized statistleal rating organizations. The Tewnship has no investment pollicy that wouid further
limit its investment choices. As of year end, the credit quallty ratings of dept securltles (other
than the U.8. government) are as fol lows;

|nvestmant Fair Valug Ratlng Ratin jzation
Bank investment pools $13,676,576 Not rated
Intertocal agreement fund - MBIA 628,103 Not rated
Interlocal agreement fund - LGIP 4,527,570 Not rated
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TOWNSHIF OF WHITE LAKE, MICHI[GAN

NOTES TO FINANCIAL STATEMENTS {CONTINUED)

December 31, 2005

NOTE D - Canital Assets

Capital asset activity of tha primary government for tha current year was as follows:

Guvernmantal Activities:

Capital Assets Not Baing Depraciated:

Land and Land |mprovements
Gongtructlon in Progress

Subtotal

Capital Assets Being Depreciated:
Buildings and Improvements
Vehicles
Furniture and Eguipment
Sewer System

Subtotal
Less Accumulated Depreciztion for:
Buildings and Improvemonts
Vehicles
Furniture and Equipment
Sewer System
Subtotal
Net Capital Assets Balng Depreciated

Governmental Activities Total
Capital Assets--Net of Depreciatlan

Business-Typa Activities:

Capital Asszets Not Belng Dapreciated:

Land
Construction In Prograss

Subtotal
Capital Assets Being Depreciated:
Water System
Machlnery and Equipment
Subtotal
Less Accumd|ated Depraclatien for:
Water System
Machinary and Equipment
Subtotal
Net Capital Assets Being Depreclated

Business-Type Activities Teotal Capital
Assets--Nat of Depreciation

=26=

Baginning Ending
Balanca Incregses  Decreasas Balancae
% 1,267,044 3 % 1,267,944
4, 316,880 57,001 4 373, 971
5,58 4 & K7 081 & § 5 641,915
$ 4,159,977 & 76,9240 & & 4,236,917
3,081,890 o5, 389 50,395 2,117,884
1,148,968 136,673 8,790 1,276,851
9,438, 388 ©, 436,555
17,8 aps. 002 § 6B, 1AS $18,068, 051
§ 979,162 $ 119,027 & § 1,088,189
1,637,864 305,316 37,076 1,910,094
585,598 82,745 8,790 659 6557
487,547 190 720 676,275
$ 3,690,161 $_ 690 R % 45 866 3 4,344 115
£14 137,073 an B) § 52319 $13,723,036
19, G (893, 727) § 22,319 §19,365,83]
Beginning Ending
Balanca Increazes = Decreases Balance
$ 253,080 § ki $ 253,080
_ . 744,530 744,530
& 253,080 744.5 5 & 997 610
% 7,710,824 & B5,505 § $ 7,796,329
119,530 119,530
$ 7,890 354 & B5. 505 % $ 7,915,858
5 4,477,425 % 125,627 % % 4,603,052
62 599 16,126 78,725
§ 4,540,024 $ 141,763 § & 4 881,777
$ 3,260 830 3 (56,248) § $ 4 934 082
5543410 § 686,282 § 0 §.4,231.602
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JANZ & KNMIGHT, P.L.C.

TOWNSHIP OF WHITE LAKE, MICHIGAN

NOTES TO FINANGIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE D - Capltal Assets (contjinded)

Depreciation expense was charged to programs of the primary government as follows:

Governmental Activities:
General Govarnment
Publle Safety
Public Works
Economi¢ Developmant
Recreation and Culture
Health and Walfare

Total Governmental Activities

Buslness-Typa Activities:
Water

Congtryction Commltments

§ 82,437
578,565
188, 728

¢ 782
34,644
6,564

$699.820

5141753

The goverament has active construction projects at year-end. At year-end the government's commitments

wlth these contracts are as follows:

Remalning

Spant to Date Commitment

Sewar Froject & 4 873,977 § 10,000
Water Line Extension $. 744,680 $ 130,000
NOTE E - Interfund Receivables, Payables and Trangfers

Generally, outstanding balances between funds reported as ‘"due to/frem and other funds"
outstanding charges by one fTuad to another for services or pgoods, subsidy commitments outstanding at
year-end, and other miscellaneous receivables/payables betwsen funds. Actlvity between fupds that is
representative of |ending/borrewing arrangements outstanding at the end of the Tlseal year are described
as "due to/from other funds" (i.e., the current portion of intarfund lcans) or "advances to/from other

funds" (i.2., the non-current portion of interfund leans).

include

Any residual balances outstanding between the governmental activitles and business-type activitles are
reported in the government-wide flnaneial statements as "internal balances.”
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONT INUED)

Dacember 31, 20085

NOTE E - Interfund Receivables, Pavables and Transfars (continued)

The following are the interfund receivables at December 31, 2005:

Fund Bua Ta Furnd Dus Freom Amount
General Fund Enterprize Fund $ 13,700
Tax Collaction Fund 552,887
Trust and Agency Fund 168,112
Special Assessment Fund 106,085
Commun ity Davelopment Block Grant 44,667
Pontiac Lake Sewer Debt &,915
Pontiac Lake Sewer Gonstruction 8,095
Sewer Maintenance __ 89,728
Total General Fund $ 989,869
Special Revenue Funds:
Fira Fund Tax Collaction Fund B47, 502
Puljce Fund Tax Collaction Fund 1,367,952
Police Fund Trust and Agency Fund A, 887
Police Fund Brug Forfeiture Fund 25,815
Special Assessment Fund Tax Coilectlon Fund 756,772
Total Speclal Revenue Fund £3,007,428
Debt Serviece Funds:
Sewer Debt Tax Colliection Fund 6,458
Sewar Debt General Fund 50,914
Fontiac Lake Sewer Debt Sewer Debt 138,871
Pontliac Lake Sewer Debt Tax Callection Fund a5,141
Pontiac Lake Sewar Debt Pontiac Lake Sewear Censtruction 187 B58
Tatal Debt Service Fund & 420,342
Enterprize Fund Tax Collection Fund B,360

Gonstructlon Fund:
Pontiac Lake Sewer

Gonstructlon Sewer Debt Fund 21,000
Total interfund recaivable §4 454,008

These balances resulted from the time lag between the date that (1) Interfund goods and
services are provided or relmbursable expenditures ocour, {2) transactions are recorded in the
accounting system, and (3) payments between funds are made.

Interfu r
Transfers (Out)
Pontiac
Lake brug General Sewer
Transfers in Sawar Debt Forfeiture Fund Maintenance Total
General Fund % % g L 52,298 § 52,293
Fire Fund 674,928 B74, 828
Police Fund 22,143 492 393 514,536
Sawar Debt 117,936 117,936
Total $.117.9% § 22,143 §1.167.521 52,293 $1,450.693

Transfers of unrestricted revenues collected in the Genera! Fund to finance Police and Fire Funds
in ageordance with budgetary auwthorizatlons.

Transfers of restricted revenues collected in the Drug Forfelture fund were used to assist the
Police Fund in purchasing qualifying expenditures.

Transfers of restricted revenues collected in the Sewer Malntenance Fund were used to relmburse
the Ganaral Fund for qualifying expenditures.
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
Decambar 31, 2005

NOTE E - Interfund Aeceivables ra (contlnuad
Advances
Advance From
Advance to (1} Water Fund
Baneral Fund g OB 343

(1) This balancea is not expected to
be repaid within ona year. This
advance rapreszents the portion
azsessed to the General Fund
for construction of water |ines
at Township properties.

NOTE F - Lease Commitments and Long-Term Debt

The follewlng (s a summary of general long-term debt of the Townshlp for the year ended December 37,

2005;
Building Special General Capltal
Authority Assessment Obligation Leaze Compensated
Bonds Bands Bohds Obllgations _Absences Total
Balance at January 1, 2005 % 290,000 $ 810,000 $11,420,455 § 3 70,700 $12,5%1,155
Debt |ssued 64, 545 37,3459 101,894
Increase in obligation far
compensated absances 20,900 20,900

Principal retirements {140,000) _ (105,600) _ (635,000) (8RO, 000)

Balance at December 31, 2005 $ 150,000 £ 705,000 $10,B50,000 & 97,349 % 81,600 511 833 949

The fol lowing is a summary of long=-term dabt Tor the enterprisa fund:

Revenua
Bonds

Balance at January 1, 2005 8505, 000
Principal retirements _{50.000)

Balance at December 31, 2005  $455,000

Buildi uthori

On April 27, 2000 the Building Authority [ssuad %725,000 of bonds for Library building improvements.
These bonds will be Tlnanced by charges to the White Lake Township Library. The bonds interest rate
varies from 4.5% to 5.1%. &chedule of regquirad interest and principal payments (s as follows:

Annual Annual

2006  §8,8255 $.150,000
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 20035

NOTE F - Lemse Commltments and ong=Term Debt {contipued)

Spacial Assessmant Bonds:

On Septembar 1, 2003 special assessment bomds in the amount of $6890,000 were sald for the Pontlac Lake
Sewer. These bonds will ba flnanced by special assessments to certain property owners. The bonds
interest rate varies from 3.05% to 5.0%. Schadule of required interest and principal paymentis is as
fol lows:

Annual Annua

Interast Principal
2006 % 23,758 % 105,000

2007 20,550 100,000
2008 17,4350 100,000
2009 14,1560 100,000
2010 11,0560 109,000
an1 7,600 100, 000

2012 3,900 __100.000
$ 0B, 453 & 705.000

Genersal Obligations Bonds:

On July 1, 1995 the Township =old $725,000 Sewage Disposal System Bonds. These bonds are part of the
financing for the sewer system project. The bonds bear interest at a rate of 4.8% to 6.0%. Schedule of
raqulred prinelpal and interest payments is as follows:

Annuz | Annual
Interest Principal

2006 $ 289,137 § 35,000

2007 27,241 35,000
2008 25 268 40,000
2009 23,035 40,000
2010 20,633 45,000
2011 17,900 50,000
2012 14,975 50, 000
2013 12,000 50,000
2014 8,850 55,000
2015 5,400 0,000
2016 1,800 60,000

$186.276 § 570,000

In 1996, 1997 and 1998 the Township sold $8,350,000 sewage dispesal bonds through the State of Michigan
Revolving Fumd, These bonds are part of the financing for the sewer system project. The bonds bear
interest at a rate of 2.25%. Schedufe of required principal and interest payments is as follows:

Annual Annual

~Interest Princjpal
2006 5 142,312 § 440,000

2007 182,300 450,000
2008 122,119 455,000
2009 111,719 470,000
2010 101,025 480,000
2011 80,112 480,000
2012 78,975 500,000
2013 67,556 515,000
2014 55, B5E 525,000
2015 43,931 535,000
2016 31,725 550,000
2017 19,238 560,000

2018 6,489 575,000
$1,003.5331 $6,545,000
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUEDR)

Dacembar 31, 2005

NOTE F - Leaze Commitments and Leng-Term_Debt (contipuad)

On September 26, 2002 the Township sold $4,130,000 Pontiac Lake Sanitary Sewer System bonds through the
Mlehigan Municipal Bond Authority. As of December 31, 2005 %4,121,112 of these proceeds have been
distributed to the Townshlp. These bonds are financed by special asgessmants to certain property
owners. The bonds bear interest at a rate of 2.50%. Tha repayment schedule on ‘the outstanding amount
distributed 1s az follows:

Arnuzl Annual
_Interest Prineipal

2006 g 92,M6 % 180,000

2007 87,813 185,000
2008 83,125 180,000
2009 78,313 195,000
2010 73,375 200,000
2011 68,312 205,000
2012 63,125 210,000
2013 57,812 215,000
2014 52,375 220,000
2015 46,813 ags, 000
2016 41,062 235,000
2017 35,185 240,000
2018 29,063 245,000
2019 22 875 250,000
2020 16,563 255,000
2021 10,082 265,000

2022 3,375 270,000
§ 861,504 $3.785.000

Capital Lease Obligations:

On December 1, 2005 the Tawnship entered into & leasze agreement acquirlng thrae coplers In tha Ganaral
Fund at a cost of $37,349. The agreement qualifles as 2 capital lease Tor accounting purposes and,
therefore, has been recorded at the present valus of the future minimum {ease payments as of the
inception date on the Statemant of MNet Assets. The assaets are depreciated over the useful life.
Depreciation of these assets is included in depreciation expense on the Statement of Activitles. The
amount af aceumulated depreclation on property held under capital leases at December 31, 2005 was $622.
Schedule of required interest and principal payments is as foliows:

Annua | Annual
Interazt Principal

2006 $ 2,924 % 6,265

2007 2,372 6,817
2008 1,772 7.47
2009 1,119 8,070
2010 408 4,760

£.8.505 § 97.340

Compepsated Absences!

Compenzated absences reflected in the general long-term debt of 91,600 represents the estimated
lighility to be paid to police department employees under the Township's sick pay poliey. Upon meeting
all requirements for full retirement, an employee will be entitled to Tifty percent (50%) with a 100
day cap (maximum payment of 50 days) of his/her sick day bank. Upon favorable separation, with a
mintmum of ten {(10) yvears of service, an employee ls entltled to thirty percent (30%) payout with a 100
day cap (maximum payment of 30 days).
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TOWNSHIP OF WHITE LAKE, MICHIGAN

NOTES TO FINANCIAL STATEMENTS (GONT INUED)

Deacembar 31, 2005

NOTE F - Leass Commitimenis - Dabt (eantinued

ri nd:

On February 2, 2000 spacial assessment bonds in the amount of $705,000 ware sald for the Fisk Road

water main. These bonds will be financed by speclal assessments to certain property owners.

Intarast rate varies from 5.0%
follows:

The bondsz

Schadule of required interest and principal payments [s as

to 6.0%.

Annual Annual

Interest Principal
2006 % 24,977 & 50,000
2007 22,428 50,000
2008 19, 827 50,000
2008 17,178 45,000
2010 14, 747 45,000
2011 12,873 45,000
2012 9,763 45,000
2013 7,187 45,000
2014 4,600 40,000
2015 2,200 40, 000

$135. 270 . .455 000

Summary of Long-Term Debt Asquiremants:

The amounts necessary to amortlze tha debt deseribed above for years subseguent to December 31, 2005
{excluding compensated absences) are as fol lows:

Entarprlse Fund

Ganeral
Year ending Long=Tarm Debt
Dacembar 31, Principal Interest Principal
2006 $ 916,765 5 284,367 & 50,000
2007 776,817 270,326 50,000
2008 782,417 249,721 50,000
2009 813,070 228,330 45,000
2010 833,780 206,491 45,000
2011-2015 4,105, 000 695, 492 215,000
2016-2020 2,970,000 203,920
2081 -2022 535,000 13,437

Interest

$ 24,977
22,428
19,827
17,178
14,747
96,113

$11,742,949 $2,161,064 $ _465.000 $1356.270

NOTE G - Restricted Assets

The balances of the restricted asset accounts are as fol lows:

Enterprisa Fund:
Revenue Restri

ctions:

Operations and Maintenanca Ascount
Improvements and Replacement Account
Bond Reservae

Polica Fund:

Police equipment

Total Restricted Assets

)1

1,116,431
2,077,140
309 208

$3,585,B60

38,1
3,629,906
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED}

Dacanbar 31, 2005

NOTE H - Recelivables

At December 31, 2005 recelvables - other consisted of the following:

General Fire
Fund Fund Tatal

Comeast % 69,769 % % 69,760
Vendors 6,000 6,000
Taxpayars 43,231 43,231
SMART 39,782 aq, 782
Cost recovery 10,818 10,816

§156. 782 $10,.816 3169.598

NOTE | - Retirement Plans

Defined Contribution_Plan:

Effective April 1869, the Township established a defined contribution pension plan for afll full-time
employess hired before April 1, 1992, A defined contribution plan provides pension benefits in return
for services rendared, provides an individual account for each participant and specifles how
contributions to the individual accounts are to be determined instead of specifying the amount of
banaflt the individual is to receive. FParticipanis become one-hundred percent vested after twenty
months of service. In a defined contribution plan benefits depend solely on amounts contributed to the
plan plus investment earnings. OContributions ars ¢alculated on employes base salary at a rate of ten
parcent which includes employesa contributions of two or thres percent depending on the terms of
negotiated labor contracts. Employses may make addltional veluntary contributions to the plan.

The Township's contribution of $36,012 (10% of covered payrell) to this plan was calcdlated using the
base pay amount of $360,120, total payroll for 2005 was 54,972,845,

Dafarrad Compensat(on Plan:

The Tewnship Beard offers all Township employess a deferred compensation plan created in accordance
with the Internal Revenus Code, Section 457. The assets of the plans were held in trust, (custodial
ascount oF annulty contract) as deseribed in IRC Section 457(g) for the exclusive henefit of the
participants (emplovees} and their bepeficiaries, The custodian theraof of the exclusive benefit of the
participants holds the custodial account for the beneficiaries of the Section 457 plan, and the assets
may not ba diverted ta any other usza. The Administrators are agents of the employer for purposes of
providing direction to the custodian of the custodial acgount from time to time for the investment of
the funds held in the account, transfer of assets to or from the account and all other matters. In
accordance wWith the provisions of GASB Statemeont 32, plan balance and activities are not reflected in
the Township's financial statements.

Deflnad Banaefit Plan:

The Township participates in an agent multiple-employer deflinad benefit penston plan with the Municipal
Employess' Retirement System (MERS). The system provides the following provisions: norma! retirement,
deferred retirement, service retirement allowance; disahillty retlirement allowance, nonduty-connected
death amd postrstlirement adjustments to plan members and their benaficiaries. All Township full-time
employeas are eligible to participate in the system. All employess who retlre after age 60 with 10
years of credited service are entitled to a retirement benefit, payable for life, equal to 2.5% of
thair S8-year final average compensatlen (FAG), wlth a maximum benefit of 80% of FAC. The system also
provides disability benefits to a member who bacomes totally and permanently disabled whlle emplioyed by
the Township and after acquiring 10 or more years of credited service. The service requirement ia
waived iT the disablllty Is from service connectad causes. [T a member or vested former member with 10
or more years of service dies Iin a non-duty related death before retirement, & monthly survivor
al lowance may be payable. The service requirement iz waived in a duty related death. The most recent
period for which actuarial data was available was for the year aended December 31, 2005.

MERS was organizZed pursuant to Section 12a of Act #1156, Publle Acts of 1851 (M3A 5.333(a); MCLA
46.12(a)), as amended, State of Michigan. MERS is regulated under Act No. 427 of the Public Acts of
1984, sections of which have been approved by the State Pension Commission. MERS issues a publliely
available financial report that Includes finmanclal statements and required supplementary information

for the asystem. That report may be obtained by writing to the MERS at 447 North Canal Strest, Lansing,
Michigan 46917,
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December 31, 2003

NOTE | - Aatlrement_Flans (gontinyed)

NOTE J -

The obilgation to contribute to and maintain the system for thase employees was established by
negotiation with the Township's competitive bargaining unit or personnel pellecy. The Township is
required to contribute at an actuarially determined rata; the current rate was B8.57% of annual cavered
payrel | for nen-union employees, §.97% for police amployees, 10.63% for flre employees, 15.93% for
public safety employees and 5.90% for command employses at Decembar 31, 2005. Employees also contributa
to the plan; the eurrent rate is 7.40% for non-union employees, 5.0% for police employses, 5.0% for
fire employsss, 5.6% for public safety employees and 7.50% for command amployees.

Durlng the year ended December 31, 2005, the Township's annual pension cost of $408,702 for the plan
was egual to the required and actual contribution. The annual required contrlbution was determined hy
an actuarizl valuation of the plan as of December 31, 2003. The employer contribution rate has been
determined based on the entry age normal cost funding method. Under tha entry age normal cost funding
method, the tota! employer contribution is comprised of ths normal cost plus the lavel annuai
parcentage of payroll payment requlired to amortize the unfunded actuarial accrued liability over &3
years, The emplayer normal cost is, for each employes, the leval percentage of payroll
contribution(from entry age to retlrament) required to accumulate sufficient assets at the meambar's
retirement ta pay for his projected bemefit. Slgnificant actuarial assumptions used include a long-
term investment yield rate of B percent and arnual salary Increases of 4.5 percent basad on an age-
ralated scale to reflect merit, longevity, and promotional salary inereases. The actuarial value of
assets was determined using techniques that smooth effects of short-term veolatility over a flve-year
period. The unfunded actuarial liability is being amortized as a level percentage of payroll over 30
years. The amortization periged is opan.

Thres Year Trend |nformation for GASB Statement No, 27
Fiscal Annual Pension Percentage of Net Pension
Period Ended Cozt {APC) APC Contribute Ohligation
December 31, 2003 & 200,545 100% L ==
Dacambar 31, 2004 382,883 100% =0-
December 31, 2005 408,702 100% =0=
Reaquired Supplementary Information for GASB Statement MNo. 27.
Actuarlal UAAL as of
Actuarial Actuarial Value Acerued Liability Unfunded AAL Funded Covered Percentage of
Valuation Date of Assets (AAL) {UAAL)  Ratie Payroll Covered Payroll
December 371, {a}) {b] (b-a) {a/h) (c) {(b-3)/(e)
2003 ] 3,308,580 % 10,670,330 § 2,360,750 77.9% 54,202,592 56, 2%
2004 9,327,907 11,959,604 2,621,607 78.0% 4,407,613 59 .7%
2005 10, 3563, 808 13,296,408 2,944,600 77.9% 4,721,473 62, 4%

Post Employment 8
Unien Employees:

The Township provides health care benefits to all full-time employees upen retirement with 25 years of
service and after attalning the age of 55 years, or 10 vears of sarvice and after attaining tha age of
60 years, in accordance With labor contracts. The Township includes pre-Medlcare retirees and their
dependents in Its Insured health care pian, with econtributions required by the particlpant for
dependents. The Township purchases Medicare supplemental insurance for retlrees eligible fTor Medicare.

Non-Union Emplovess:

The Tewnship provides health care benefits for all retiring employses with 25 years of service and
aftar attaining the age of 50 years, or 10 years of service and after attalning the age of 60 years,
The Township ircludes pra-Medicara retirees and their spouse In its insured health care plan, with
contributlons required by the participant for their spouse. The Townshlp purchases Medicare
supplementa! insurance for retlress eligible for Medicare.

Expenditures for post employmant health care benefitz are recognized as the insurance premiums become

due; during the year ended December 31, 2005, thls ameountad to approximately $124,300 and covered
saventeen retired employees,
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NOTE N -

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONT INUED)

Dacember 31, 2005

Pozt Enplovpent Benefits (continued)

Fulltime Ele igial

The Township will carry medlical benaflts for spouses of fulltime elected officials at retiremant, if
they meest 25 years of service and 50 years of age or B years of service and 60 years of age.

The Governmental Accounting Standards Beard has recently released Statement Number a8, Accounting and
Reaporting by Employars for Fostemployment Bene¥its Other Than Pensiens. The new pronouncement provides
guidance for loeal unlts of government in recognizing the cost of retlrea haalth care, as well as any
"other" pestemployment benefits (othar than pensions). The new rules will cause the government-wide
financlal statements to recognize the cost of providing retires health care coverage over the warking
fite of the employas, rather than at the time the health care premlums are pald. The new pronouncement
is effective for the year ending December 31, Z2008.

Comm i trments

At December 31, 2005, the Township has commitments as follows:
1. The Townshlp Is In the process of purchasing five police cars at an estimated cost of $102,300.

2. Tha Township 1s In the process of purchasing new police firearts at an estimated cost of 8,900
(after trade-in).

Litigation and_Continge

The Tewnship iz a defendant in various litigations. The Townshlp attorney and management are of the
opinlon that any potential [iability resulting from these cases, either can not he determined, is not
material or should be within the insurance coverage of the Township, therefora, is not refiected in the
Tinaneial statamants.

Sawar stamn

The Tewnship has operating sewsers and is in the process of constructing additional sewer extensions
throughout the Township. The Township belongs to the Commerce/White Lake Sewer System. Oakland County
oparates and malntains thls sewar system.

Rezarvad Fund Balances

Fund balances have been reserved Tor the Tollowlng purposes:

General_ Fund

Transportation 3 43 46
Fire Fund
Equipment acquisition % 4,502 BR1
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TOWNSHIP OF WHITE LAKE, MICH!GAN
NOTES TO FINANGI|AL STATEMENTS (CONTINUED)

Decemper 41, 2005

Hizk Management

The Townshlp 1= exposed to various risks ¢f less related to property loss, torts, errors and omlsslons,
employee injuries (werkars' compensation), as well as medleal benefits provided to employess. The
Township has purchased commercial Insurance for health, dental and life claims. The Township
participatas In the Michigan Municipal Risk Management Authority state pool for claims relating to
property losg, torts, errors and omissions and participates in the Michigan Municipal League rizk poal
for claims relating to workers' compensatlon. Settled claims relating t¢ the commarclal insurance have
not exceeded the amount of Insurance coverage in any of the past three fTiscal years.

The Michigan Municipal League rlsk pool program operates as a common risk-sharlng management program
faor local unlts of government in Michigan; member premlums are used to purchase commercial excmss
insurance coverage and to pay member claims in excess of deductible amounts.

The Michigan Munleipal Risk Management Authority State Pool program operates as a common risk-sharing
management program Tor legal unlts of government in Michigan; member premlums ares used to purchase
excess Insurance coverage and to pay member ¢laims In excess of deductible amounts. A portion of the
BXCess iNsUrance ¢overage g underwrlttan by the Authority itself.

Building Permit_Fund

As per Public Act 245 of 1999 the bullding permit schedule of revenues and expendltures for the year is
detallad balow:

Accumulated surplus of expenditures over revenues - December 31, 2004 %222 686
2005:
Revenues:
Building Permits $348, 557
Electric Parmits 81,616
Heating Permits 06,357
Plumblng Parmits 68,905
Plot Flan Review 20,600
Building Flan Review 48,199
Fire Safety Reviews 12 041
Total revenues 666,315

Expenditures:
Building Inspections (see page 41 - Statement of Expendltures -

Genaral Fund) 590, 307
Capital Outlay - Building Inspections o g,970
Total expenditures 5600, 277
Surplus of revenues over expendltures $ 66,038
Accumu lated excess of revenues over axpendltures - December 31, 2005 £206, 704
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TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

For the Year Ended Decemher 31, 2005

Variance with
Amended Budget

Orlginal Amended Favarable
Budget Budget Actuel {Unfavarabla)
Revenues:
Taxes:
Gurrent fax. . . . . . . . . .. ... ... & 1,025.210 § 71,025,219 5 585,82 5 {38,398)
Delinquent . . . . - . . . . . . . . . .. 5,000 5,000 9,269 4,269
Trailer taxes. . . . . . . . . . . o . ., 11,000 11,000 B, 225 (2,778)
Intereat and penalty . . . . . . . . . . . . 20,000 24,418 26,064 1,651

$ 1,081,219 $ 1,085,832 $ 1,030,378 % (a5, 254)
Llcenses and permits.

General licenses and permits . . . . . . . . 8,050 8,080 7,481 {589)
Bullding permits . . . . . . . . . . . . .. 300,000 400, 000 348,597 (51,403)
Electrleal parmits . . . . . . .« o o . . 80,000 80, 000 B1,816 1,616
Plumbing permlts . . . . . . . . . . . . 80,000 80,000 &2, 905 (11, 088)
Heating permits. . . . . . . . . . . . . .. 0,000 90,000 BE,357 {3,643)
Soil eresion permit. . . . . . . . L . . 25,000 25,000 27,435 2,435
Dog licenses . . . . . . ¢ ¢« v 4 &+ « v ¢+ 1,000 1,000 915 (858)
Cable T.V. franchise . . . . . . . . . . . . 175,000 186, 500 263, 962 77 482

5 758,050 5 870,550 E 885,247 5 14,697

State sources:

State revenue sharing. . . . . . . . . . . . 2,127,286 2,127,285 2,111,683 (15,602)
Metre Aet. . . . . . . . . . . . . . ... 16,000 16,000 14,235 (1.765)
SMART grant. . . . . . . . . . .« . « .« . 65,042 85,042 84,209 (833)

$ 2,208,327 § 2,208,327 § 2,190,127 §  (18,200)

Chargas for sarvices:

Site and plate fees, . . . . . . . . . . .. 7.500 7,500 10,204 2,704
Bullding plan review . . . . . . . . . « . . 40,000 40,000 48,199 8,159
Fire safety review . . . . . . . . . . . . . 12,000 12,041 Al

Plet plan review . . . . . . . . . . . . .. 20,000 20,000 20,600 G600
Board of Appeals . . . . . . . . . . . « . . 6,000 6,000 3,410 (2,580)
Speclal mesting fees . . . . . . . . . . .. 15,000 18,000 13,780 (1,220)
Cometery - zale of lote. . . . . . . . . _ . 6,000 &,000 4,500 {1,100)
Duplicating and photostating . . . . . . . . 3,000 3,000 1,834 (1,067)
Grinder pumpa. . . . . . 0 0 0 h s 0 e s 3,150 3,150

Benior @erviees. . . . . . . L . . . ... 11,000 11,000 8,817 (1,183)
Other mapsa, codes, ate . . . . . . . . . .. 2,500 2,500 1,896 (604)
Enhanced révanue . . . . . . . 4 s 0 0 4 s s 1,500 1,500 2,021 5

Passport processing fee, . . . . . . . . . . 5,070 5,070
Administration fees - other funds. . . . ., . 30,000 30,000 102,285 72,285

3 142, 500 % 154,500 & 239,307 ] 84,807

Fines and forfeiturea - ordinance fines. . . . 2,000 2,000 375 (1,625)
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TOWNEHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONT INUED)

For the Year Ended Dacembar 31, 2005

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual {Unfavorabla)
Revenues {continued):
Intarast and rants:
Interest sarnings. . . . . . . . . . . 4 .o 25,000 165,000 282,402 117,402
Rents:

Community Hall rental. . . . . . . . . . . 6,000 6,000 7,660 1,680
DublIn Cantar rental . . . . . . . . . . . 1,000 1,000 A05 (595)
Field rentals. . . _ . . . . . . . . . .. 3,000 3,000 2,885 (335)
Ormond Hoad Towar rental . . . . . . , , . 4,800 4,800 5,177 377
Wolverine Lake van rental., . . . . . . . . 4,000 4,000 3,158 (841)

5 43,800 ] 183,800 § 301,468 E 117,668

Other:

Strest lighting. . . . . . . . . . . . .. 18,000 18,000 16,652 {1,308)
Roafunds and rebates. . . . . . . . . . « . . 17,000 17,000 37,863 20,853
Contributions. . . . . . . . . . . ... .. 3,500 3,500 17,531 14,431
Sale of fixed @agmets . . . . . . . . . ... 500 500 3,750 4,250
Tri-Party teimburaement. . . . . ., . . . . . 215,990 215,999
Asimburgements . . . . . . . . ., . . . ... 63,755 863,755 €7,382 3,637
Mizcellaneous. . . . . . . . . . . . . . . . 11,000 11,000 21,530 10,930
ki 113,755 5 113,755 5 381, 547 5 267,782

Total revenues . . . . . . ... ... § 4,330,651 & 4,508,564 $ 5,028,440 5 429,885

Expenditures;
General governmant:
Townzhip board:

Salaries - Trustees. . . . . . , _ . ., . 30,528 30,528 30,278 250
Fees and per diem. . . . . . . ., . . . .. 4,000 4,000 5,008 (1,008)
Social mecurity. . . . . . . . . . . . .. 2,641 2,641 2,648 (7)
Employee iNsSuUrance . . . . .« « 2 « 4« « 4 6350 650 400 280
Traval and conferances . . . . . . . . . . 6,500 6,500 3,076 3,424
General Insuranes. . . . . - . . . . . oL . 500 600 a7 443
Duas and subserlptlona . . . . . . . . . . 15,500 15,500 12,85% 2,541
Mizeellaneoua. . . . . . . . . . . . . .. 1,000 1,000 698 203
§ 81,319 5 81,319 5 65,123 5 6,196
Suparvisor:
Salary - offlesr . . . . . . . . O . . .. 70,024 70,024 &9,977 47
Salary - Administrative assistant. . . . . 47,744 47,744 47,834 (90
Salary = clerjecal. . . . . . . . .. . .. 40,072 40,072 43,844 (3,872)
Salary = flnanclal officer . . . . . . . . 70,024 70,024 70,024
Soclal securlty. . . . . . . . . . L ... 12,075 12,075 12,548 (473)
Employes insurance , . . . . . . . . . ., 55,758 55,978 30,218 25,762
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TOWNSHIF OF WHITE LAKE, MICHI1GAN

BUDGETARY GOMPAR|SON SCHEDULE
GENERAL. FUND (CONT INUED})

For the Year Ended Degember 31, 2005

Variance with
Amanded Budgat

Original Amandad Favorabla
Budpet Budget Actual (Unfavarabla)
Expend]turas {(continued):
Ganera! gavernmant {contlinued):
Suparvisor {(continuad):

Panslan. . . . . . . « . . 0 0 0 e e 16,732 19,732 18,057 1,675
Communications . . . . . . . . . . . . .. 1,000 500 448 52
Travel and conferengez . . . . . . . . . . 6,100 6,475 3,985 2,490
General insurance. . . . . .+« 4 o2 x4 1,500 1,500 1,654 (154)
Dues and subscriptions . . . . . . . . . . 500 500 234 266
Miscellansous. . . . . . . « « « « « + . a00 300 521 (221)

§ 324,824 § 324,924 5 229,420 g 93,304

Clerk:
Salary - officer . . ., . . ., . . . .. .. 65,048 &5, 048 @5,016 3z
Salary - Deputy Clerk. . . . . . . . . . . 81,727 51,727 45,691 6,036
Salary — bookkeepsr. . . . _ . . . . . . . 50,488 50,4895 50,457 a3z
Salary - clerical . . . . . _ . . . . . .. 789,783 86,822 85,871 761
Social security. . . . . . . . . . . . .. 20,394 20,394 18,838 1,568
Employes insurance . . . _ . . _ . . . . . 82,147 82,147 45, 266 38, 8581
Penzien. . . . - . . . . .+ v - 0 v 22,276 33,5078 a0, 351 2,825
Supplies . . . . . . . . . . . i . e . 2,400 2,400 . AT 1,923
Cemmunleations . . . . . . . . . .. 1,000 1,000 623 377
Travel and conferences . . . . . . . . . . 1,300 1,450 921 529
Legal notleas. . . . . . . . . . . . . .. 15,000 15,000 11,325 3,675
Goneral insurance. . . . . . . . . . .. L 1,000 1,000 793 207
Dues and subscriptienz . . . . . . . . . . 0o 450 433 {28)
Training . . . . . . - . . . . - - . . . . 1,000 1,000 706 294
Miscellaneous. . . . . . . . + + « « ¢ + =« 200 200 104 86

$ 405,034 & 412,203 5 356, 925 & 55,278
Audit expenze, . . _ . . ., o . . o . . L. 45,000 42,145 42,145 -

Board of review.

Fees and per diem. . . . . . . . . . . . . 1,500 1,500 B40D G660
Social security. . . . . . .+« o . . 115 115 B0 55
Conferences. . . . . . . . . . . « .« .« .. 150 150 ) 150

& 1,765 3 1,765 5 900 ] BG5S
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Expenditures (contlnuad}:

General government (continued):

Treasurer:
Salary = officer . .

Salary = Daputy Treasurer. .

Salarles - Clarleal.
Soclal zacurlty.
Employas Insurancs .
Fanslon. . .
Supplles .

Data processing.
Communlcatlens .

Traval and conferances .

Geherel lnaurance.

Dues and subscriptlons .

Training , . .
Mizcel lanaous. .

Agzeasing:
Salaries ., . . .
Social security.
Employee insurance .
Pension. . .
Suppliles . .
Data proceszing.

Traval and conTerences .

Ganaral [nsurancs.

bues and subscriptions .

Training . .
Niscel [aneous. .

Elegtions:
Fees and per diem.
Operating supplies .

Equlpment maintenanca,

Miscel laneous. .

TOWNSHIP OF WHITE LAKE, NICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL, FUND (CONT INUED)

For the Year Ended December 31, 2003

Variance with
Amended Budget

Original Amended Favarabla
Budget Budget Actual (Unfavarable)
66,048 €6,048 56,255 (207)
53,655 53,655 53,634 21
70,109 70,109 72,286 (2,177)
14,482 14,482 14,563 (81)
58,943 58,943 59,074 -L5})
25,869 25,869 25,214 655
300 500 130 374
20,000 20,000 1,888 18,112
1,000 1,000 619 KL
2,150 2,450 3,044 (594)
500 500 c09 (109)
1,200 1,200 &M 509
1,000 1,000 1,082 (e2)
300 300 41 259
5 316,758 k4 17,056 % 200,140 % 17,916
197,813 157,313 195,496 1,817
14,7688 14,980 14,960
68,517 868,345 80,746 7,599
18,655 18,855 16,738 1,919
300 200 1686 134
15,000 15,000 - 15,000
5,600 5,280 3,943 1,837
5,500 6,820 6,415 405
840 840 620 220
3,000 2,000 1,424 572
200 200 j18 ge
¥ 329,713 % 329,713 - 300,027 & 29,606
- &,988 8,588 403
- 3,477 3,274 203
5,000 4,660 3,011 1,645
= B,512 8,512 -
L3 6,000 5 23,637 $ 21,3682 $ 2,254
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TOWNSHIP OF WHITE LAKE, RICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONT INUED)

For the Year Ended Degember 31, 2005

Variance with
Amended Budget

Original Amendad Favorghle
Budgat Budget Actual {Unfavorable)
Expandltures (continued}.
General govarnment (continued):
Township bulldings and grounds:
Salaries - eustodian . . . . . . . . . L 72,605 72,605 63,206 9,399
Soeial gecurity. . . . . . . . . ... L 5,248 5,240 4,730 518
Employee insurance ., . . . . . . . . . . . 14,834 24,584 26,564 (1,980)
Penzion. . . . - - - . . . 4 L ... .. 4,314 4,314 3,877 337
Communications . . . . . . . . . .. .. 10,E00 10,500 11,648 (1,146)
Trangportation . . . . . . . . . . . . .. 4,000 &,450 4,000 1,450
General insurance. . . . . . . . . . . . . 74,000 74,000 74,805 (835)
Utilities. . . . . . . . . . . . . . . .. 62,000 66,500 57,010 8,490
Building and grounds maiptenancs ., . . . . 86,000 82,000 63,756 28, 244
Equlpment maintenance. . . . . . . . . . . 47,000 46,800 35,740 11,08
Miscallaneous. . . . . . . « « « « & « o & 5,000 5,000 725 4,B75

§ 305,001 L 407, 001 $ 346,197 3 60,604

lagal fees . . . . . . . . 0 e e 20,000 a0, 000 100,134 (10,134)
Camatery:
Ganeral Insuranse. . . . . . . . 0 4 e . 600 800 96 504
Uthlltles. . .« . . v & 0 0 0 v 0 0 e 500 500 184 316
Malntsmance., . . . . . . . . . .« v . . .o 15,000 15,000 7,636 7,865
Miseallaneous. . . . . . . . . . . . . . . o500 500 (125) 625
$ 16,600 3 16,600 & 7,788 $ 8,811
Conzervation sarvicea. _ . . . . . . . . . . 60,000 63,900 41,740 22 180

Other general services adminlztration actlvitlea:

Mailing and postage. . . . . . . . . . . . 34,000 34,000 30,764 3,26
Offlce suppliez., . . . . . . . . . . . . 25,000 25,000 18,465 6,538
Miscellaneous. . . . . . . - . . - . . . . 20,000 20,000 15,211 4,789

& 79,000 i 79,000 3 64,440 % 14, 560

Total genwral govermment . . . . . . . § 2,121,012 § 2,169,263 $ 1,865,341 ! 303,601

Public safety:
Bullding inzpection department:

Salaries . . . . . . . . - . - . . . ... 260,190 256,342 247,514 B,B2H
Electrical inspector . . . _ . . . . . .. 45,000 63,150 g1,402 1,748
Plumbing inspeetor . . _ . . . . . . . .. 50,000 BE, 5823 B5,216 1,807
Social security. . . - . . . . o ... . 27.214 36,297 84,798 2,501
Employee insurance . . . . . . . - . . . . 67,127 74,063 69,1086 4,557
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Janz Bt KNIGHT, P.L.c. - CERTIFIED PUuBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONTINUED)

For the Year Ended December 31, 2008

Varlance with
Amended Budget

Orlglinal Amended Favorable
Budget Budget Actual (Unfavarabie)
Expenditurea (continuad):
Public safety (continued):
Bullding inspection department {continued):
Panslon. . . . . . . . . . . ... 25,461 25,631 22,792 2, 838
Supplles . . . . . . . . o o 0 0L 6,500 7,300 7,158 142
Profesaiomal faes. . . . . . . . . . . .. 30,000 44,000 43,178 a22
Communicatlons . . . . . . . . . . . . . . 2,400 3,200 2 598 804
Transportatlon and conferences . . . . . . 10,500 12,200 9,674 2,626
Genaral Insurance. . . . . . . . . . . . . a,000 8,000 &,331 1,669
Duez and subscriptions . . . . . . . . . . 500 800 820 (20)
TraInINg & & v v v v v s e e e e e e s 3,000 1,600 8Ra 711
Miscellansous. . . . . . + « & & « + « 4 2,275 2,325 134 213

g 638,167 § 621,731 ] 390,307 $ N, 424

Ordingnhes officer. _ . . _ . . . . . . . .. 45,134 45,134 45,240 {106)

Total publle safety. _ . . . . . . _ . % 583,801 S 666,865 § 635646 5 31,319

Public worka:

Highway and streets. . . . . . o . o v . . . 201,000 204,000 288,575 (87,576)
Straet lightlng. . . o« v v v v v o o 36,000 35,000 30,096 4,504
Total public works . . . . . . . . . . & 236,000 § 236,000 $ 318,671 5  (62,671)

Health and welfare:
Senlor cltlzens transportation program:

Salaries . . . . . . . . . . 0000 56,300 £6,300 44,867 11,433
Soclal security. . . . . . . 0 0 . 00 4,310 4,310 3,454 856
Employee insurance . . . . . . . .« . . . . 1,000 1,000 1,023 (23)
Supplies . . . . . . . . . ... .0 1,000 1,000 524 476
Communications . . . . . . . . .+ .« . 2,500 2,200 1,648 e52
Transpertation . . . . . . . . . . . . . . 18,000 16,000 12,974 3,026
Genaral Insurance. . . . . . . . . . . .. 4,000 4,000 3,269 741
Miggellaneous, . . . . . . . . . . . . .. 200 200 201 (1}

$ 5,310 § 85,810 -3 &7, 848 3 17,861

Special projects contributions . . . . . . . 10,000 10,000 - 10,000

Total health and welfare . . . . . . . & 95,310 § 93,310 3 67,942 § 27,361

Communlity and economic development:

Planning:
Satarles . . . . . . . . . ... ... DE5, 298 203,798 279,244 14,587
Social security. . . . . . . . . . .. .. 16,208 16,208 22,018 (5,811}
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TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND {CONT INUED)

For the Year Ended December 31, 2005

Variance with
Amended Budget

Origlinal Amandad Favorable
Budget Budget Actual (Unfavorabla)
Expendlturss (continued):
Community and economic development (continued):
Planning (continued).
Employea lnsurance . . . . . . . .« . . . . 58,1587 59,197 49,504 9,203
Penslon. . . . . e e e e e e e e 20, 446 20,446 23,912 (3,466)
Supplles . . . . . . « . . o 0 . 1,000 1,100 1,304 {294)
Professional feea. - . . . . . . . . . . . 80,000 80,000 95,398 (15,308)
Gommunleations . . . . . - . . . . . . . 1,500 1,500 1,930 (439)
Transpartetlon and conferenges . . . . . . 9,000 9,000 8,557 443
Legal notices. . . . . . . « .« v ¢ 0 .. 3,000 3,000 3,008 (6)
Genaral Insurance. . . - - . . 0 0 e e . s 4,000 4,000 5,969 {1,369}
Dues and subscriptionz . . . . . . . . . . 1,500 1,500 2,443 (943)
Tratnlng . . . . . . .« - . 4 4 0 e a,000 3,000 1,785 1,215
Miseallamn®ous., . . - . . . . « « « 0 . 200 200 122 78
Total communlty and economic
development. . . . . . . ... ... & 484,449 5 462,849 405,150 ] (2,201)
Recreation and culture:
Other recreation and park actlvitles . . . . 5,000 5,000 3,796 1,204
Senior centar program.
Salaries . . . .+ v . . . - - - o e 107,762 107,762 0,618 17,142
Social security. . . . . . . . . . - - . B, 245 8,245 7,454 7N
Employee insurance . . . . . . . - - - . 25,191 25,19 23,684 1,507
Pangion. - . -« « 4 0 0w x e e e e e s 8,052 8,952 7,782 1,170
Suppliez and actlvities., . . - . . . . .. 18,000 18,000 15,528 2,472
Communications . . . . . . . . .+ « « « & 1,000 1,000 122 a7a
Transportation and conferences . . . . . . 2,400 2,400 346 2,054
General insuranea. . . . . . . . . . . - - £00 500 552 (52)
Dues and subscriptiona . . . . . . . . . . 600 &00 428 112
Misgellaneous. . . . . . . . . .+ - . - « . 500 500 644 {144)
5 173,150 b 173,150 147,219 % 25,931
Total recreatlon and culture _ . . . . & 178,150 L] 178,150 151,016 5 27,134
Other:
Sick pay allewance . . . . . . . . . . . .. 8,000 8,000 - 8,000
Payroll serviea. . . . . . . . . . - - .« . 10,000 11,800 11,016 T84
Insurance and bonds. . . . . . . . . . . .« 20,000 28,200 - 28,200
Total other. . . . . . « .« « v+ ... & 48,000 $ 48, 000 11,016 5 36,984



- CERTIFIED PUBLIC ACCOUNTANTS

Janz & KNIGHT, P.L.C.

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMFARISON SCHEDULE
GENERAL FUND (CONT INUED})

For the Year Ended December 31, 2006

Variance with
Amandad Budget

Original Amended Favorable
Budget Budget Actual {Unfavorable)
Expandlturas (continued):
Capltal outlay:
SuparvIsor . . . . . L 0 f e e e e 5,000 5,000 1,680 2,320
Glerk. . . . . .. e e e e e e e e 3,000 7,600 6,658 242
Treasurer. . . . . . « « « v+« 0 = o e - . 3,000 3,000 22 2,078
Azsassing. . . . . 0 0 L . 0 e e e 5,000 5,000 1,936 3,064
Electlons. . . . . e e e e e e e e - 1.141 1,141 -
Tewnshlp buildings . . . . . . . . - . . . . 282,000 222,000 274,288 (52,288)
Comatary . . . « + v v 4 f x e e e e s 5,000 5,000 1,560 3,432
Bullding Inspectlons . . . . . . . . . . . . 30,000 10,714 8,970 744
Plannlng . . . . 0 v v o 0 e s e e e 5,000 5,000 4,772 22e
Senior centar program. . . . . . . .+ 4 4 . . 3,000 3,000 886 2,114
Tatal capltal eutlay . . . . . . . . . & 281,000 % 257,355 § 303,82 5 (36,466)
Total expenditures . . . . . .. .. . & 4,027,222 $ 4,153,894 $ 3,848,531 5 308,360
Execazs of revenuss over
expenditures . . . . . . . . . ... % 303,429 % 444 673 $ 1,179,918 ] 735,246
Other financing sources (uses):
Capltallzed leases . . . . . . . . . .« « .+ . 37,349 37,340
Opsrating transfers in . . . . . . .. . ... 101,731 101,731 62,293 {49,438}
Opsrating transfer out . . . . . . . . . . .. (a73,885) (1,208,616) (1,167,321) 39,205

Total other financing sources (usas) . &  (771,654) § (1.104,885) & (1,077,679) % 27,207

Excess of revenyes ahd other zourcea
over (under) expenditures apd

othar uses . . . . . . . . .. ... % (46B,228) & (&660,212) & 102, 240 % 762,452
Fund balance - January 1, 2005 . . . . 2,002,969 2,002,969 2,002,969
fund balance - Decembar 31, 2005 . . . § 1,534,744 § 1,342,757 $ 2,105,200 5 762,452
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Revenles:

Taxes.

Federal sources,

Interest .

Other:
Sale of fixed assats .
Insurance recoverles .
Cost recoveries,
Miscel laneous.

Total revenues . .

Expendltures:
Salaries . .
Soclal smeurlty.
Employes Insurance .
Pension,

Office $uppllas and BXPEHHES .

Unlfarma . .
Food allowance .
Operating supplies .
Professional fees,
Communicationa . .

Vahlcle malntanance aﬁd expenaes j

Confersnces. .

Medical supplies and zervices.
General ingurance,

Utilities, .

Rapalrs and malntananca

Dues and subscriptions .
Training . . . .

Miseel lanaous. .

Capital ocutlay .

Total expond!turea . . .

Excess of revenues over

(under) expenditures .

Other financing sources:
Operating transfers in .

TOWNGHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

Exessn of revenuss ahd other sources

over expendltures.
Fund balance - January 1, 2005 .

Fund balance - DPecember 31,

2005 |

FIRE FUND
For the Year Ended December 31, 2005
Variahca with
Amended Budget
Driginal Amended Favorable
Budpget Budpgat Actual {(Unfavorabla)
. § 1,658,257 $ 1,698,307 $ 1,700,174 3 1,867
g,954 8,954
15,000 15,000 13,664 (1,336)
1,000 1,000 (1,000)
2,000 2,000 (2,000)
3,000 G,975 8,975
8,000 5,500 4,929 (4,571)
. % 1,724 257 $§ 1,728,807 § 1,784,698 S 5,BB&
1,078,244 992,040 914,31 77,729
B0, 465 76,655 69,472 7,183
182,338 210,949 201,339 9,610
70,000 05,9800 97,704 (1.804)
4,500 4,600 2,752 1,848
8,000 10, 60D 10,071 529
6,500 4,600 4,500
32,500 38,800 49,387 (9,687)
7,200 8,500 13,816 (G,216)
1,700 10,700 10,123 877
45,750 47,170 57,340 (10,170)
1,500 3,500 2,983 517
10,000 7,500 11,845 (4,345)
60,025 60,025 73,297 (13,272)
21,100 21,100 20,635 465
21,000 23,300 23,885 (995)
1,800 4,800 4,489 a1
15,000 14,000 13,728 272
3,550 1,550 848 701
5 1,861,473 $ 1,887,188 § 1,502,475 5 54,714
462,908 821,173 4,519 816,554
. § 2,124,801 % 2,458,362 § 1,586,004 5 871,368
..... £ (400,124) $ (789,585) % 147,702 L1 877, 257
356,324 729,555 674,828 (54,627
- {3,800) 5 § B22,620 $ B22,629
3,680,252 3,680,252 3,680,250
§ 822,629

. & 3,676,452

T

F 3,680,252

_$ 4,502,881




JanNz & KMIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

Ravanuas:

Federal zources.
State sources. . .
Charges Tor =ervices .
Finez and forfaituras.
Interast . . . . . . .
Other:
Sale of Tlxed assets .
Miscal laneous.

Tota! revanues .

Expenditures:

Salaries . . . . _ .

Seelal sacurlity.

Employee insurance .

Pension. e e e e s
Office supplies and expenzes .
Uniformg ., . . . . .-
Opearating auppllies .
Profeszlonal fess, .

Data processing.
Communications .

Vehicle maintenance and expenses . .

Gonfarences. . . ..
Genaral Tnsurance. . . .
Repairs and maintenance.
Duez and subzcriptions .
Tralning . . . . -
Crozsing guards,

Niscel laneous, .

Capltal outlay .

Total expendituras .

Excess of revenues over
(under) expenditures .

Other Tinancing sourcaes:

Dperating transfers in .

TOWNSH{F OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARTSON SCHEDULE
POL ICE FUND

For the Year Ended December 31, 2005

Varlance with
Amandad Budget

Excesa of revenuss and onther zsolurces

avar (under) axpand|turas.
Fund balance - January 1, 2005 .

Fund balange - December 31, 2005

arlginal Amended Favorable
Budget Budget Actual {(Unfavorable)
..... § 2,739,721 $ 2,789,721 & 2,742,813 & 3,092
C s 35,262 95,262
23,000 23,000 19,285 (9,715)
18,000 24,737 aa,7a7 8,000
a5, 000 108, 000 138,357 30,357
16,000 16,000 23,000 7,000
38,000 34,000 17,615 (20,385)
14,800 54,800 &7, 462 12,662
. % 2,944, 521 $ 3,004, 258 $ 3,077,633 5 73,275
2,082,775 2,180,775 2,215,588 (h5,114)
160,043 161,743 166,816 (6,073)
521,289 18,689 432,997 66,602
123, 845 125,345 158,903 (Q3,560)
13,000 11,000 11,775 (775)
24,000 24 000 19,620 4,380
10,355 14, 888 15,293 (401)
77,500 a5, 500 107,659 (12,159)
16,008 16,000 21,413 (5,418)
12,000 12,000 15,094 {3,084)
68,400 69,400 76,616 {7.216)
1,500 1,500 4094 1,006
..... &8, 025 68,025 75,704 (7,874)
64,000 £1,500 60,854 644
3,050 3,050 1,847 1.209
..... 18,700 18,700 16,811 {111)
11,300 11,300 9,767 1,533
7.700 9,000 8,847 1,053
% 3,207,582 & 3,387,310 § 3,436,402 [3 (85,083)
..... 140, 000 100,000 192,839 (B2,839)
. % 3,421,582 5 8,487,319 § 4,629, 248 & (147,923)
. % (477,081) §$ (477,081} % (551,709) 3% (74,648)
477, 061 477,061 514,536 87,475
L3 5 & (37,173) & (37.173)
37,173 37,173 37,173
. & 37,173 5 a7, 173 & § (37,173)
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JANZE & KNMIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COUMPARISON SCHEDULE
[MPROVEMENT REVOLVING FUND

Foar the Year Ended December 31, 2005

RAeveriuss:
Intarast. .

Expenditures:
Miscal laneoous . .

Excass of ravenues over
expend | turas, .

Othar flnancing sources {uses):
Oparating transfers in. .
Operating transfer out. .

Total other Tinancing sources (Uses).

Excess of revenuss and other sources
over (under) expenditures and
other uges.

Fund balance - January 1, 2005.

Fund balance = Daceambar 31, 2005.

Varlance with

Amended Budget

orlginal Amended Favorable
Budget Budget Actual {Unfaverabla)
5 ¥ 40,000 % 06,002 ] 56,002
B4 (B4)
$ § 40,000 3 85,918 5 55,918
200,000 -
{141,731) 141,731
$ aoo,o000 & (141,731) & - 5 141,731
$ 200,000 § (101.,731) &% 95,018 % 197,649
3,260,244 3,259,244 3,259,244
5 2,157,513 $ 3,855, 182 $ 197,649

. _§ 3,590,244
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- CERTIFIED PUBLIC ACCOUNTANTS

Jdanz & HKNIGHT, P.LC.

Revanuas:
Interast., . . . . . .

Other - special assessments .

Total revenuws,

Expenditures:
Speclal nssessmenta:
Garbage . .
Others., . . .

Total expendlturaes.

Excesa of revenues over

axpendltures.

Fund balance - January 1, 2005,

Fund balance - December 31, 2005,

TOWNSHIF OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

SPEGIAL ASSESSMENT FUND

For the Year Ended December 31, 2005

Varlance with
Amendad Budget

Qriginal Amenidad Favorahble
Budgat Budgat Actual {(Unfavorabla)
5 3 & 41,829 5 41,820
1,488,022 1,508,022 1,641,344 133,322
% 1,488,022 % 1,508,022 4 1,683,173 5 175,151
1,283,577 1,308,577 1,296,963 G,624
204,445 204, 445 295,746 (91,501)
§ 1,488,022 $ 1,508,022 % 1,592, 698 5 (84,677)
k3 - $ - i 0,474 L 90,474
516,730 516,730 516,730
£ 516,730 5 90,474

——

- 48 =

¥ 916,730

$ 607,204
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JaNzZ & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICH1GAN

GOMBINING BALANCE SHEET
NON-MAJOR GOVEANMENTAL FUNDS

ASSETS
Cash and cash aquivalants .
Racelvable ~ other. .
bue from other funds. . . .
Pua fram other governments.

Total assets.

LIABILITIEZ AND FUND BALANGES

Ligbilitiesa:
Accounts payable,

Dus to other funds.
Total liahilities .
Fund balances:
Reserved for:
Debt zervice. . .

Unresarved.

Total fund halances .

Total ligbilities and fund balances . .

DECEMBER 31, 2003

Total
Special Dabt Capltal Non=-Majar
Ravenue Sorvice Project Governmental
Funds Fundz Funds Funds
$ 318,653 4,457 213,355 23 538,475
20,250 20,250
21,000 21,000
44, 567 8,888 53,585
. & 3B3,570 4,467 P43, 243 § 631,280
5 23,047 3 23,047
160,310 205 B53 866, 263
$ 160,310 229,000 % 388,310
4,467 4,467
208 280 14, 243 287,508
§ 223,260 &, 457 14,243 b 241,970
&4, 467 243,243 5 631,280

TR

.8 389,570




Janz & KNIGHT, P.L.c. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIF OF WHITE LAKE, MICHIGAN

COMEINING BALANGE SHEET

NON-MAJOR GOVERNMENTAL FUNDE

ABBETS
Cash and cash eguivalants .
Recalvable = other.

Dus frem other governments.

Total asasts.

LIABILITIES AND FUND BALANCES

Liabilities:
Pue to other funds.

Total liabilities .

Fund balances - unreserved.

Total Ilabliitlas and fund balancas .

SPECIAL REVENUE FUNDS
DECEMBER 31, 2003

Commun ]ty
Deve!opment
Drug Block Sewer
Forfalturs Grant Maintanence Total

$ 74,120 $ $ 244,533 318,653
20,250 20, 250
44,667 44, 667
. & a4, 270 $ 44,667 % 244,533 83,570
3 25,915 3 a4, 687 & 88,728 160,310
5 25,915 5 44, 667 & B9,728 160,310
&8, 455 154,805 223, 260
5 44,667 § 244,533 383,570

. & 24,370

- 50 =




Jamz B2 KNMIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, RICHIGAN

COMBE INTNG BALANCE SHEET

NON-MAJOR GOVERNMENTAL FUNDS

DEBT SERVICE FUNDS
DECEMBER 31, 2005

ABBETS

Cezh and cash equlvalents .

Total aszats.

LIABILITIES AND FUND BALANCES

Fund balances -« reasarvad for debt service . .

Total liabllitlas and fund balances .

Building
Authority Total
§ 4,467 4,467
] 4,487 4,467
& 4,467 4,467
$ 4,467

4,467

= 5 =



- CERTIFIED PUBLIC ACCOUNTANTS

Janz 8 KMIGHT, P.LC.

TOWNSHIP OF WHITE LAKE, MICHIGAN

COMEB INING BALANGE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
CAPITAL PROJECT FUNDS
DECEMBER 31, 2003

ASBETS
Cash and cash adquivalents .
Due from other funda.
pues from other governments. . . . . . . . . . . . ..

Total assets.

LIABILITIES AND FUND BALANCES

LiablTIties:
Accounts payable.

Dua to other funds.
Total liabllities .
Fund balances - unreserved.

Total llabllltlea and fund balances .

Pontlac Lake Estola
Sewsr Pavinhg Total
$ 213,356 215,355
21,000 21,000
8,880 8,868
$ 243,243 = 243, 243
% 23,047 23,047
205,053 205,953
$ 229,000 229,000
14,243 14,243
§ 243,248 243 &

- (2 =



Jamz & KNIGHT, P.L.C. - CERTIFIED PUBLIC AGCOUNTANTS

TOWNSH1P OF WHITE LAKE, MICHIGAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES
NON-MAJOR GOVERNMENTAL FUND3

For the Year Ended Decembar 31, 2005

Total
Special Dabt Capital Non=Ma]er
Revenle Service Praject Govarnmental
Funds Funds Funds Funds
Revenues:
Faderal S0UFCES . . . - . « « « = + e ¢ c 4 0 - - - . - & 00,002 ] % % 89,082
Charges for sarvices., . . . . . . . - - - .« « . ¢« . 74,152 151,152 226,304
Fines and farfaltures . . . . . . - - .« o o o 0 4 4 1,856 1,856
Ihtereat. . . . . e e e e e e e e 7,680 626 6,141 14,447
Other . . . . . . e e e e e e e e e e 20,250 20,250
Total revenues. . _ . . . « « v v 4 40 o« . - - . § 203,030 $ 151,778 $ 6,141 $ 380,949
Expenditures:
Current:
Goneral government. . . . . . . . . . o .. .0 .. 92,500 92,500
Publle safety . . . . . . « & v v v v 0 0w e e o e 5,761 5,761
Public worKS. . . . .« « & 4 v 4 x = = e e s e s 37,485 28,5448 66,083
Capital outlay. . . . . . . . . . .+« v 0 0 s e e e 6,592 57,091 63,683
Dabt sarvicae:
FPrincipal paymanta. . - . . . . . 0 0 w0 0 e o e - s 140,000 140,000
Interest and fizeal charges . . . . . . . . . . . « .. 11,430 11,430
Total expenditures, . . . - . . . . . . . . .. . 142288 § 161,430 § 88,639 $ 380,387
Excess of revehUss over (under) expenditures. . . § 60,742 3 248 $ (B0,408) § (19,408)
Other financing sources (uUses):
Proceeds from sala of bonds . . . . . . . . . . . . . .. 64,545 64, 545
Tranafer to pallea fund . . . . . . . . . - . . .« o . (22,143) (22,143)
Transfer to general fund. . . _ . . . . . . .. 0 .. (52,283) (52,293)
Total other financing sources {uses). . . . . . . § (74,436) & - 5 64,545 5 (9,8891)
Excess of revenusa and other fIinancling sources
over (under) expendltures and other ’
financing uses. . . . . . . . . . . ... ... % (13,694) & 248 % (15,853) &  (28,209)
Fund balance - January 1, 2005 .. . . . . . . . . .. . .. 236, 954 4,119 30,196 271,269
Fund balance = Degember 31, 2005. . . . . . _ . . . . . . . § 223,260 & 4,467 F 14,243 $ 241,070

- B3 -



JANZ & KNIGHT, PLC. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND EALANCES

NON-NAJOR GOVERNMENTAL FUNDS
SPEGIAL REVENUE FUND3

For the Year Ended Decembsr 31, 2003

Commun ity
Davalopmant
Drug Block Sawer
Farfeiture Grant Maintenanca Total
Revenuas:
Fodaral SOUMCBS. - . . +« « + & v 2 v v v« e s a s 0. B % 939,082 § 85,082
Charges for sarvices . . e e e e e e e e e e e 74,152 74,152
Fines and farfeltures. . . . . . . . « « « « . . - - - 1,856 1,856
Interest . . . . . . . - - e e e e e e e e e 1,942 5,738 7,680
Other. . . . . . e e e e e e e e e 20,250 20,250
Total ravenues . - . « . v 4 0w o x e e e s e s s % 24,048 5 89,082 § 79,880 203,030
Expenditurea:
Gurrent:
Ganeral government . e e e e e e e e e e e e e e 92,500 02,500
Public safety. . . . . . . . v . . . - o o o 5,761 5,761
Public worka . . 37,435 37,435
Capital outlay . 6,508 5,508
Total expenditures . . . . . . . . . .. .. & 5,761 & 49,092 3 37,435 142,288
Excess of ravenues over expenditures . . . . . . . § 18,267 % 3 42,455 60,742
Other ftlnancing uses:
Transfer to police fund., . . . - - - . .« « o o v 0 0 (22,143) (22,143)
Transfer to genergl fund . (52,203) (52,293)
Total other financing wses . . . . . . . . . .. . 5 (22.143) & $ (52,203) (74,438)
Excess of revenuea over (under) expenditures
and other flpancinguses . . . . . . ... ... 8§ (8,866) % & (9,838) (13,694}
Fund balance = January 1, 2005 . . . . . . . . . . . . . .. 72,311 164,643 236,854
Fund balance - Dacember 31, 2005 . . . . . ... ... .. . 8 &B,455 5 § 154,805 223, 260

- B4 =




JANZ & KNIGHT, P.LC. - CERTIFIED PUpLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN
NON-MAJOR GOVERNMENTAL FUNDS
DEST SERVICE FUNDS

Far the Year Ended December 31, 2003

—— —

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES

Building
Authority Total
Revanuas:
Charges for services . . $ 151,152 & 151,152
Interast . B2& 826
Total revenuas . . . $ 151,778 ] 161,778
Expendltures:
Debt zervleca:
Prineipal paymenta . . .- 140,000 140,000
Interest and fisecal charges. . . 11,430 11,430
Total expenditures . $ 151,430 § 151,430
Excess of revenuas cver expendltures . 5 348 ] 348
Furd balance - January 1, 2005 . 4,119 4,119
Fund balance - December 31, 2005 . . § 4,467 _§ 4,467

E————————

- B5 =

—



JaNzZ & KHNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

GOME INING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES

NON-BAJOR GOVERNMENTAL FUNDS
CAP ITAL PROJEGT FUNDS

Far the Year Ended December 31, 2005

Revenuea:
Intarest & penaltiez . . . . . . . . . . . .0 o . o -

Expend]turas:
Gurrant:
Public works . e e ke e e e e e e e e .
Capital outlay . . . . . « . . « o ¢ o 0 0 e e - e
Total axpandltures .
Excess of revenues over (under) expenditures . .

Other flnanging source - Proceeds from sale of bonds . . .

Exeess of revenues and other sources aver
{under} expenditures . . - . . . . . . . . .

Fund balance - Januvary 1, 2005 .

Fund balanca = December 231, 2005 .

- 56 =

Pantiac Lake Eztola
Sewar Faving Total

5 &,141 - 5 6,141
20 548 29,548

57,091 27,0

§ 57,091 29,548 5 A6, 830
$ (50,950) {29,548) $ (80,488}
64,545 64,545
$ 13,585 (20,548) $ {15,953}
648 25,548 30,198

3 14,243 - F 14,243
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! CERTIFIER PUDLIC ACCQUNTANTS

STCPHEN C. OTIS
June 14, 2006

To The Members of the Board
Township of White Lake
White Lake, Michigan 48383

In planning and performing our audit of the financial statements of the
Township of White Lake for the year ended December 31, 2005, we considered its internal
control In order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control
structure. However, we noted certain matters involving the internal contreol structure and
Its operation that we consider to be reportable conditions under standards established by
the American Institute of Certifled Public Accountants. Reportable conditions Involve
matters coming te our attention relating to significant deficiencies in the design or
operation of the internal central structure that, in our judgment, could adversely affect
the Township of White Lake's ability to initiate, record, process, and report financial
data consistent with the assertions of management in the financial statements,

The adoption of the Michigan Uniform Local Budgeting Act (Act No. 621, Public Acts of
1978), has made it mandatory that balanced budgets be adopted and that those budgets be
amended before expenditures exceed the budgeted amounts. We noted that the budget was
amended during the fisecal year in an attempt to comply with the budget requlrements.
Despite the amendments, expenditures exceeded budgeted amounts in various activities.
Listed below are the significant budget overruns:

Budget Actual Budget

Fund Activity Appropriation Expenditure Variance
General Legal fees L 90,000 $ 100,134 % 10,134
General Highway and streets 201,000 288,575 87,575
General Capltal outlay - Township Buildings 222,000 274,288 52,283
Fire Operating supplies 39,800 49,387 9,587
Fire Professional fees &,500 13,816 £,316
Fire Vehicle maintenance and expense 47,170 57,340 10,170
Fire General insurance 60,025 73,297 13,072
Police Balarles 2,160,775 2,215,889 £8.114
Police Sogial security 161,743 166,816 5,073
Police Pension 125,345 158,505 93,560
Pelice Profeszlonal Tees 95,500 107,659 12,159
Police Data processing 16,000 21,413 5,413
Police Vehicle maintenance and expense 69,400 76,616 7,216
Police General insurance 68,025 75,704 7,679
Police Capital outlay 100,000 192,839 92,839
Special Assessment  Other 204,445 255,746 91,301
Drug Forfelture Public safety - 5,761 5,761
Drug Forfelture Operating transfers out 5,000 22,143 17,143
CDBG Public services 26,502 44 164 17,662
CDBG Minor home repair 37,500 48,336 10,836
Sewer Maintenance Professional feos 20,500 37,435 16,985
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As previously reported, all funds should be reviewed, reconciled, and adjusted
monthly to supporting detail (interfund balances, accounts receivable, etc). The
reconclliation should be between the supporting detail and the general ledger produced by
the Accounting System. Departments should coordinate their efforts to assist in the
process. A date should be set (i.e. 10th of the Tollowing month) for the supporting
documents to be submitited to the clerk's office. Closing out interfund balances should be
completed monthly. Monthly reports that are not fully reconciled give opportunity to
erroncous reports. We understand that the Township has recently hired a senior accountant
to asslst in implementing the above noted recommendations.

During the course of the audit it was determined that in several instances
vendors were paid twice for the same invoice. In a separate letter, Janz & Knight has
outlined procedures to aveid duplicate payments to vendors. We recommend that these
procedures be followed by all departments. In addition, we recommend that manual checks
not be Issued. All checks should be prepared threough the accounts payable computer
system. We understand in 2006 the Township has purchased new accounting software that
includes significant controls in thls area.

A material weakness is a reportable condition in which the design or operation
of one or more of the internal control components does not reduce to a relatively low
level the risk that errors or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing thelr assigned functions.

Our econsideration of the internal control would not necessarily disclose all
matters in the Internal contrel that might be reportable condltions and, accordingly,
would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses as defined above. However, none of the reportable conditions
descr[bed above are believed to be a material weakness.

Additionally, we offer the following general comments and recemmendations:

1. State of Michigan Public Act 245 requires a separate accounting for
Building Department actlvity. This activity is currently recorded in the General Fund. We
recommend that a Building Department Fund be established to record this activity.

2, Currently, the Township does not have a policy relating to cell phones
owned by the Township. We recommend that a cell phone policy be established. This policy
should address personal use and reimbursement procedures to the Township when personal
use occurs.

3. VWe recommend that the Township adopt a conflict of interest policy between
the Township, its employees and Board members.

4. Currently, the Water Department assesses a 5% penalty on water billings
that are delingquent. No additional penalty is assessed. Water bills that are at least six
nonths delinquent are placed on the property tax rolls annually. The current penalty
structure dees not provide an incentive for residents to pay their delinguent water bills
after the 5% penalty has been assessed. We recommend that all penalty provisions of the
Townshlp he reviewed to insure that they are structured to encourage timely payments to
the Township.
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5. The Township receives monies in advance from developers to cover varlous
costs associated with construction projects within the Townshlp. This activity is run
through the Trust & Agency Fund. In several instances these costs have exceeded the
monles advanced to the Township. The Township is aware of this and is in the process of
collecting the monies owed. We recommend that the Townshlp establish procedures that
insure that monies are received in advance prior to incurring developer expenses. The
Planning Pepartment should be involved with this process.

6. As you are aware the Township's cost of employee health insurance has
risen significantly over the past several yvears. All indications are that this cost will
continue to rise. In 2005 the Township paid approximately $1 million for employee and
retiree health insurance. As more and more Townshlp employees retire the Township will
become burdened with both employee and retiree health insurance costs. We recommend the
Township review all options to control these costs. These should include employee and
retiree co-pays, reduced benefits, etc.

7. Due to an upcoming accounting change, GASB 45, the Township will need to
recognize the cost of retlree health care for current and Tuture retirees. The new rules
will require the Township's government-wide financial statements te recognize the cost of
providing retiree health care coverage over the working life of the employee, rather than
at the time the health care premiums are paid. This change will result in recording a
substantial Ilability on the Township's books relating to retiree health care cosis. |t
s our recommendation that the Township begin funding this liabillty by setting aside
mohies in a new fund.

This report is intended solely for the information and use of the Township of
White Lake, management, and others within the administration and is not intended to be
and should not be used by anyone other than these specified parties.

Very truly vours,

ngmr ﬁ—f»«éﬁé, PLc.

Certified Public Accountants

JEK/srz



